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Course Overview 


TARGET AUDIENCE 
This course is intended for the following audiences: 
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Lesson 1 


Financial Accounting 


Lesson 2 


Revenue Cost Accounting 


UNIT OBJECTIVES 

e Accounting 

+ Confirm Completion 
e Revenue Accounting 


« Event-Based Revenue Recognition 
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LESSON OBJECTIVES 


After completing this lesson, you will be able to: 
e Accounting 


e Confirm Completion 


Universal Parallel Accounting 


Accruals 


SAP S/4HANA Product Success Delta Training 


Accruals Management 


Figure 1: Accruals 
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The information in this presentation is confidential and proprietary to SAP and may not 
be disclosed without the permission of SAP. Except for your obligation to protect 
confidential information, this presentation is not subject to your license agreement or 
any other service or subscription agreement with SAP. SAP has no obligation to pursue 
any course of business outlined in this presentation or any related document, orto 
develop or release any functionality mentioned therein. 


This presentation, or any related document and SAP's strategy and possible future 
developments, products and or platforms directions and functionality are all subject to 
change and may be changed by SAP at any time for any reason without notice. The 
information in this presentation is not a commitment, promise or legal obligation to 
deliver any material, code or functionality. This presentation is provided without a 
warranty of any kind, either express or implied, including but not limited to, the implied 
warranties of merchantability, fitness for a particular purpose, or non-infringement. This 
presentation is for informational purposes and may not be incorporated into a contract. 
SAP assumes no responsibility for errors or omissions in this presentation, except if 
such damages were caused by SAP’s intentional or gross negligence. 


All forward-looking statements are subject to various risks and uncertainties that could 
cause actual results to differ materially from expectations. Readers are cautioned not to 
place undue reliance on these forward-looking statements, which speak only as of their 
dates, and they should not be relied upon in making purchasing decisions. 


Figure 2: Disclaimer 


Agenda 


- Service Entry Sheet Accruals 
« Accrual Reversal on First Day of Next Period 


Simulate Accruals Postings 
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Goods/Service Delivered ic 
J NE ice r Deferrals* _ Goods/Service Received 
Month End Closing Month End Closing 


A liability, goods and services already delivered An asset, invoice issued to a vendor in advance, 


where the invoice wasn't received. benefit is expected to be derived over multiple 
Enhancements reporting periods 


SAP S/AHANA (Cloud or on Premise) 
Application Specific Accruals Management 
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i Past Event 
Provision“ > 


50% 
A liability of uncertain timing or amount. IAS 37 the 


likelihood of occurrence ofthis obligation higher 
than 50% 


Accruals Engine f 


| Figure 4: S/4HANA Accruals Management Solution Overview 


un 


& | Figure 5: Service Entry Sheet Accruals 
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Service Purchase orders are created and the actually provided service is entered by service entry sheets 
with the approval process. During month-end closing, some service entry sheets can still be in the approval 


process without the actual cost posted, the cost should be accrued. 


Service Entry Sheet accruals (application component SSAC) are for such a case and can help companies: 


- Automatically convert purchase orders to accrual objects 


» Automatically update planned cost in accrual items according to the service entry sheet submitted amount 


- Automatically post accruals 


Automatically posted reversed/utilized accruals when service entry sheets are approved, rejected, or deleted 


Q The Service Entry Sheet Accruals application is delivered as Fiori apps. 


& | Figure 6: Why Service Entry Sheet Accruals 
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J Use Case1: Directly integrate with S/AHANA service purchase order. 
Scope items: 22Z Procurement of service 


63L Service Entry Sheet Accruals 


Use Case2: SAP Fieldglass integrated. Work orders or statements of work are created in Fieldglass and are 
replicated to S/4HANA as service purchase orders. The corresponding service entry sheets (time sheets and so on) are 
also created in Fieldglass and replicated to S/AHANA as service entry sheets for approval. 


Scope items: 22K External Workforce Procurement via SAP Fieldglass 
63L Service Entry Sheet Accruals 


The difference between the two use cases is on the procurement part. The accruals management processes are 
identical. 


mu Figure 7: Use Cases for Service Entry Sheet Accruals 


J Service entry sheet (SES) accrual calculation is quite straightforward. It is based on unapproved SES amount: 
submitted SES builds planned cost, and the SES with the status of approved, rejected, or withdrawn deducts the 
planned cost. If there is still a planned cost till the last date of the month when run accrual periodic posting run, the 
system posts the planned cost as accruals. 


Logistic Accruals 


Online decrease 


ees eae Online setistatus as "Prematurely Finished", release all accruals 
j 


mu Figure 8: Overall Process 


4500002655 - 00010 


Hazel test 


General information nems 


Reference Data Purchase Order Information 
Company Code: Item Category 
Company Code 1010 Standard 


Purcha Short Text 
4 Hazel test 


D SLE Items (29) Standard 
Fiscal Year First Day of Period Last Day of Period Acr. Reference ID 
tem 2021 01.10.2021 31.10.2021 0000000034-00003-01 
zaa CRE 30.11.2021 0000000034-00003-01 


Service Entry Sheet Accrual Items (1) Standard ~ aie Pry PRES Pe 


Acenuat nem Type AccrDetri Method Ledger Go... Act Costs Rem Type 202 
SACCRL 


CRE 30112021 00000006 2000 01 
accro ans Se eee ey SESTACT (Actua cor 01122021 31.122021 | 00000000%4-000801 
za orazaoar 3.122021 0000000035-0000201 
za ov.122021 31122021 cooo000096 0001-01 
s created when 22 01012022 31.01.2022 onooooooss 000201 


2022 01.01.2022 31.01.2022 0000000036-00001:01 


| Figure 9: Service Entry Sheet Accrual Object Structure 
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J If both purchase order accruals and service entry sheet accruals are used, there are different PO transfer variants defined. You can define 
the priority of the transfer variant so the system knows which transfer variant should be considered first. 


Accrual Engine: Components Transfer Priority Order 
Transfer Priority Order (Smaller number is higher) 
ist Priority v 
[= - a 
SEE TE 
- 


L— 


IMG activity Accruals Management -> Applications of the Accrual Engine -> Service Entry Sheet Accruals -> Transfer of Service 
Purchase Orders from MM to the Accrual Engine -> Adjust Transfer Priorities for Accruals 


Q 


= 
SSAC accruals are only relevant to purchase orders with at least one line belonging to lean service purchasing. The transfer priority 
logic is as follows: 


The system first checks whether the purchase order has lean service purchasing; 
» Ifyes, then check whether items match the transfer variant defined as the first priority component, else the transfer variant 
defined in the second priority component works; 
* Ifno, then the system always checks the POAC component, despite that there are items defined as matched; 


Figure 10: Relevant Configuration -Transfer Priority 


Figure 11: Accrual Postings Reversal 


J As of S/4HANA Cloud 2208 and S/4HANA 2022, you can choose to reverse the accrual periodic posting on the first day of the next 
period when the accrual postings job is executed if the accrual items meet the following conditions: 


Accruals item type’s posting mode is configured as “full mode”: “delta posting” is deselected; 

Utilization (UP) or Late Utilization (UL) are not used for corresponding accrual item types: these two transaction types are not 
configured for the accrual item types needed to have reverse postings; 

Only periodic posting (transaction type PP) is reversed; 

The next posting period must be opened for the relevant accounts. 


Inverse previous period 
Post current posting, postnew 


period calculated 
Existing ET calculated current period 


s calculated amount, 
Option 


Post current Reverse the posting Post current 
period calculated on the first date of the period calculated 
amount next period amount 


Figure 12: Accrual Postings Reversal 
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zz o 


Run accrual post periodic job _ lO 
Last Day of Period:* | 31072022 


TestRun: CJ 
Company Code:* | FAIA x 


Ledger Group: [OLX 


Accrual Subobject: | : 
Accrual tem Type: (ACCRLX Display Accrual Postings 


var dete of 
valuation date o 


the reversal doc. Is 
ass the last date ofthe en 
s osting period alue source 
a A Seo "CORR" and SLA 
type "9004" are 
used to represent 
Items (4) Standard” v items are reversal 
Poning one ; 5 : = ce van AP ere [Rev aa 
Original periodic postina eee per = 7 7 
Reversal posting ane FEVER TES FFT 
ia vw. e PP Period Pasing) 9004 (ACE: Reverse of Perc Recopion) 


«x 
The first day ofthe The exchange rate real uses its 
next period is used and account program Miina 
for the reversal assignment, etc. used reversal reference 
document. are exactly the same i 
sortes info. in documents 


document used. 


mu Figure 14: Simulate Accruals Postings 


j Report1: Accrual Postings - With Simulation: provide detailed accruals postings 
information with measure “accrual amount”. The amount is either the posted amount or 


Report2: Accrual Postings — Simulated/Posted: provide detailed accruals postings information 
with two measures: one is the posted amount, the other is the planned posting amount 


Copy data to the 
Run “S > ostinc n” jo planning table 


Run Accruals Simulation 
Reports 
Run “Purchase Order 
Simulate Accrual Pos! 
oP) 


mu Figure 15: Accruals Simulation Reports 
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Filter bar 


Valid to Date:* Fiscal Year: Fiscal Period; Company Code: Component: Accrual Object Acer Trans Type: 


31.12.2022 x ] [ FALH (SAP AG) x 9 | | 1more @ | | 4503191270 x 


‘Accr/Dfrt Acct Cost Center: Profit Center: WBS Element: 


t 


nount 


Accrual Postings — Simulated/Posted u nn 


= a 
a A 
B A 
% <No Bookmark Loaded>* v YFiterv Sotw Hierarchy w Drilldown w Display NavigateTo v Ev © 


v Data Analysis Graphical Display Query Information E 


Columns 


pa.A Fiscal .. à 7 Accrual Object Accrual Subobject Posted Acer Amt (TC) Smitd AD Amt (TC) 
#/FA1H/4503191270 00010-01 250,00 EUR -250,00 EUR 
#/FA1H/4503191270 00010-01 -220,00 EUR 
Available Fields #IFA1H/4503191270 0010-01 130,00 EUR 


Field Na... RowAction Column Acti #/FALH/4503191270 00010-01 -200,00 EUR 


Row Action Column Action Move 


Account... = 
Accr./Dfr. 
Accrual 


V Data Analysis Graphical Display Query Information 


<No Bookmark Loaded> + V Fiter Sot ~ Hierarchy Drilldown > Display ~ Measures ~ Totais ~ 


Co... Fiscal Fiscal Period & Compo... Accrual Object Accrua...à Accrual tem Typs 
Accrual 
POAC  #/FA1H/4503191270 00010-01 _OL/YF_DFROLD 
B/FA1H/4503191270 00010-01 OLYF_DFROLD_N 220,00 EUR 
HIFAH/4503191270 0001001 OUYF DEROLD N -130,00 EUR 
Business. FAIH 2022 
HIFAAH/AS03191270 00010-01 _OLYF_DFROLD_N 200,00 EUR 
BIFALH/4503191270 00010-01 _OUYF DFROLD_N 200,00 EUR 
Chart of ` #IER1H/4S03191270 00010-01 OUYF DFROLD N 100,00 EUR 


Assignm. 


Business, 


lu | 


SAP S/4HANA Product Success Delta Training 
D SAP S/4HANA Cloud for Advanced 
Financial Gasna — 


Ying Shi, SAP 


From Product Experts 
To Product Experts 


THE BEST RUN SAP 4 
mu Figure 18: Accruals 
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The information in this presentation is confidential and proprietary to SAP and may not 
be disclosed without the permission of SAP. Except for your obligation to protect 
confidential information, this presentation is not subject to your license agreement or 
any other service or subscription agreement with SAP. SAP has no obligation to pursue 
any course of business outlined in this presentation or any related document, orto 
develop or release any functionality mentioned therein. 


This presentation, or any related document and SAP's strategy and possible future 
developments, products and or platforms directions and functionality are all subject to 
change and may be changed by SAP at any time for any reason without notice. The 
information in this presentation is not a commitment, promise or legal obligation to 
deliver any material, code or functionality. This presentation is provided without a 
warranty of any kind, either express or implied, including but not limited to, the implied 
warranties of merchantability, fitness for a particular purpose, or non-infringement. This 
presentation is for informational purposes and may not be incorporated into a contract. 
SAP assumes no responsibility for errors or omissions in this presentation, except if 
such damages were caused by SAP’s intentional or gross negligence. 


All forward-looking statements are subject to various risks and uncertainties that could 
cause actual results to differ materially from expectations. Readers are cautioned not to 
place undue reliance on these forward-looking statements, which speak only as of their 
dates, and they should not be relied upon in making purchasing decisions. 


mu Figure 19: Disclaimer 


Agenda 


New Features for Manage Closing Task Lists app 

New Features for Process Closing Tasks app 

New Monitor Communication Systems app 

Enhancement in User Group and Assignment Maintenance 


Migration from AFC in SAP S/4HANA to AFC in BTP 
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Figure 20: Accruals 
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SAP S/4HANA Cloud for Advanced Financial Closing helps customers with closing management 
and orchestration. It supports the planning, execution, monitoring, and analysis of period-end 
closing tasks for all entities. 


Enhancements Enhancements 


Process Approve Financial 
Closing Closing Close 
Tasks Tasks Overview 


Closing Task 
Completion 


Configuration and Administration 


X 


New 
Enhancements 


| mu Figure 21: Product Overview 


v Maintain Closing Structure and Tasks: 

- Guided procedure for adding the new organization units 

+ Remove the task model assignment from the task created by assigning the task model 
v Mass Change: 

» Planning relevant: closing type, offset (with dependenttasks considered) 

- Delete multiple tasks 

- Custom fields: separately mass change the custom fields 
v Display Closing Structure and Tasks Information: 

Dependency graph with the critical path and the longest path 


- New columns added on task list table: tasks assigned organization units and folder, 
predecessors/successors tasks 


v Expand the Closing Task List Consistency Check: 
» SOX compliance 


- Job tasks without processor maintained 


Figure 22: New features for Manage Closing Task Lists app 


v Tasks Information Display: 
“ready for execution” smart filter 
- New columns: assigned organizations and folder, predecessors/successors, and initial planning info. 
» Tasks dependency graph 
+ Critical path and longest path 


v Tasks Planning and Scheduling Relevant: 
» Can set with or without factory calendar considered 


- Add new status “scheduling in preparation” for the job type tasks scheduled and under queuing 


v Tasks of Job Type Execution Result: 
» Download the job spools list as a CSV file 


. Newly added “source of the status” field 


| mu Figure 23: New features for Process Closing Tasks app 
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J Key Features 
Overview of overall system statuses 
Source of any errors 
Detailed information about checks and synchronization runs 
Option to start new checks or synchronization runs manually (‘automatically check frequency is in here) 
Detailed error messages for specific checks and synchronization runs 


< BAP” monitor communication Systems + 


Standard* 


FCCX_BACKEND_ODATA_HJL 


Communication Systems (7) wus @ Ener su æ: Synchronization Checked On: Aug 12. 2022, 11:17:44 AM 
Name 
FCCX_BACKENO_ ODATA. 2021. OK 
FOCX_BACKEND_ODATA 
CCK_BACKEND_ODATA.GCR 


X_BACKEND_ODATA_HAL 
Connection Check 
CX. BACREND ODATA QU 


CCX_BACKEND_ODATA_OKJ_204 


CX BACKEND ODATA OKJ 910 


mm Figure 24: New Monitor Communication Systems app 


J v Manage User Group: 
- Uploading user groups 


- Uploading user to user group assignment 


v Manage Users: 
- Initially created user is with default status “inactive” 


» User status is changed to “active” after the first time sign in 


mn Figure 25: Enhancement in the user group and user management 


J Current status: 


Migrate Migrate Closing 1) Two apps were released so customers 
Configuration Data Task Lists can self-migrate the master data and 
transaction data to the AFC BTP version 


Detail guidance is published 


One customer has already successfully 
finished the migration by August 2022 


No explicate plan on deadline yet, case 
by case discussion is needed 


Figure 26: Two new migrating from AFC SAP S/4HANA Cloud version to BTP version are released 
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SAP S/4HANA 
Cloud 
Enablement 


Engage 
SAP S/4HANA 
Community 


SAP S/4HANA Cloud 
Community 


Implement 
SAP Best Practices 
Explorer 
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Join us to learn, share, and exchange on the intelligent, next- 
generation Cloud ERP business suite. 


*  Microlearnings 
* Learning Journeys 
* Digital learning opportunities 


Ask questions, share experiences, and build your knowledge of our 
next generation business suite 


* SAP Help Portal: SAP S/4HANA and SAP S/4HANA Cloud 
* Podcast “Inside SAP S/4HANA" 
SAP S/4HANA Cloud Trial 


Benefit from predefined business processes & search, browse and 
consume SAP Best Practices 


Roadmap Viewer 
- Rise with SAP S/4HANA Cloud 


» Upgrade schedule 
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SAP S/4HANA Engineering 


Product Success and Cloud Co-Innovation Enablement 


Stay up to date and 
engage with us 


In-Depth with 
SAP S/4HANA 


#digital 
engalement 


sjooysjeuuey 


| ed. Figure 28: Accruals 


Copy & paste „sign up" link into browser. 
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SAP S/AHANA MOVE Planning Tools 


P Di SAP Transformation SAP S/4HANA 
CS a 9/ Navigator Readiness Check 
For Project Leaders For Business and IT Leaders For IT Leaders 


The Process Discovery for SAP SHANA This tool analyzes the goals and builds a technical It checks the readiness of multiple aspects of the 
Transformation is the evolution of SAP Business business case including a roadmap on where to go in running SAP ERP 6x system to migrate to SAP 
Scenario Recommendations and helps customers and the future with SAP S/4HANA. It's a web-based and S/4HANA. The tool assesses the functional and 
partners to drive innovation adoption and to consume free self-service road-mapping tool. It uses the technical aspects of an implementation of SAP ERP, 
maintenance services. information about the existing SAP system landscape including: Custom-code compatibility, System sizing 
to create a recommendation for a new SAP SIAHANA- and data volume management, Add-on and extractor 
Pany SAE See E proamen centric landscape with the latest SAP solutions compatibility and other items 


( Small / Midsized Business Large Customers Strategic Customers N 


/ Figure 29: Accruals 


Identify SAP S/AHANA Innovation & Improvement potential based on your system data 


j Please help us create an amazing training experience by answering one question 
„How likely is it that you would recommend Delta Training 2208 to a friend or colleague?” 


666606606000 
Q + 2 8 4 8 8,8 8,8 


10 
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J Follow us 


www.sap.com/contactsap 
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Advanced Valuations 


SAP S/4HANA Product Success Delta Training 


S/4HANA Finance GL Advanced Valuations y. > [ 


Elena Pospiech, SAP 


From Product Experts 
To Product Experts 


Figure 32: Advanced Valuations 
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Agenda 


Advanced Valuation Processes Overview 


Customizing Introduction and Demo 
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Advanced ; 
Discounting of Long-Term Foreign ac Post B/S 


Assets & Liabilities Currency Based Reclassification 
Impairment 
Valuation 


CE2002 CE2102 CE2202 


mm Figure 34: General OverviewSequence of Period-End Advanced Valuation Processes 


On this slide, the sequence of our period-end Advanced Valuation Runs can be seen. Starting 
with die Discounting Run for Long-Term Assets and Liabilities, via the Advanced Foreign 
Currency Valuation and the Credit-Rick Based Impairment to our latest development, the B/S 


Reclassification. 


Hereby, | can as well provide some information about the Release in which the dedicated 
Advanced Valuation Run was delivered: 


1. Discounting of Long-Term Assets and Liabilities: CE2108 
2. Advanced Foreign Currency Valuation: CE2002 

3. Credit-Risk-Based Impairment: CE2102 

4. Post B/S Reclassification: CE2202 


For contracts within the scope of IFRS 15 and which include a significant financing component 
for payments in arrears, a question arises around the sequence of applying the measurement 
guidance of the respective IFRS standards for: 


The time value of money effects (discounting), including the question around the applicable 
interest rate (risk-free vs. credit risk-adjusted) - IFRS 15, IFRS 9; 


Credit impairment (ECL) - IFRS 9; 
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Foreign currency measurement - IAS 21. 
In addition, the classification of the trade receivable into current/non-current (IAS 1) arises. 


The two fundamental functionalities is the reclassification of payables and receivables 
according to maturity by due date and the reclassification for customers with credit balances 
and vendors with debit balances. 


À customer invoice is posted with a due date of today plus three years, the Reclassification 
Run check the maturity definition according to the sign (if it positive it is debit, if it is negative 
itis credit) and will post it to the correct Financial Statement Version Position. 


Credit-Risk-Based Impairment 


Discounting of Long-Term Assets and Liabilities 


Calculation of the net present value of long-term assets 
and liabilities with single financing component at the 
reporting date 


Posting of the initial discount and interest revenue/expense 
and performing the monthly discount unwinding 


Various scenarios are considered (change of calculation 
factors) 


Advanced Foreign Currency Valuation 


» Revaluation of foreign currency transactions considering 


the exchange rate between currency of a transaction 
and functional currency of the entity at key date 


Posting in all parallel currencies of the entity 


Based on semantic tagging, the items to be valuated are 
selected 


Figure 35: General Overview - Functionalities 


Streamlined and Integrated 
Valuation Steps 


Harmonized and Simplified Configurations 


Valuation rules per account principle 


New semantic tagging concept for valuated 
account selection in combination with 
tagging in Financial Statement Version 


Flexibility to define the valuation rules for 

types of valuation 

Simplified account determination i 
items 

Flexibility to define the inheritance of 

account assignments like controlling objects 

and general ledger fields per valuation steps 


Figure 36: General Overview - Innovation Highlight 
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» Calculation of a expected credit losses on trade 
receivables and G/L account balances, for which there 
have been increases in the credit risk of the business 
partner on the key date 


Calculation based on Probability of Default (%) 
configured by customer 


Based on country specific configuration for net or gross amount 
of the receivable 


B/S Reclassification 


Job templates in Schedule GL apps 
Closing steps in AFC tasks 


Integration between valuation steps 
following the valuation process 


Reclassification for payables and receivables according 
to maturity by due date 


Reclassification for customers with credit balances and 
vendors with debit balances 


Reclassification of journal entries to the correct position 
of the financial statement version 


Valuation Framework: uniformed Posting 
Result with info. fine granularity 


Valuation on non-open item is possible(FCV) 
Value changes as delta to previous run 
Improved reporting capabilities 


= Link with the original Journal Entry 


Consideration of changes in prima nota 


= Valuation line item type 


Consideration of payments and cleared 
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Pre-requisite steps for Advanced Valuation processes 


Accounting 
Principle 


Chart of Account 


Financial Map Semantic tag to FSV or 
Statement Maintain Semantic tag in Manage 


Version/ GH Global Hierarchy “Note: For Advanced Valuations this step must be performed for 


deciding the account for valuation. 
The steps to Activate Advanced Valuations — General Settings for Advanced Valuation Processes 


Aging 


| i < SAP “Activate Advanced Valuation": Change 
ncrements 


Menu v (New Enies) (Copy As.) (Undo Change] [Select Al] (Desetec Al] [Contfuraton Hep] 


Dialog Structure Activate Advanced Valuation 


V (3 Activate Advanced Valuation Accounting Principle Activate Advanced Valuation 
[O Maintain Fiscal Year and Period) guap 


Ll ss 
Rules(opt 


wi Orange as steps bothfor OP & Cloud 


(LD) Represent steps available for OP only Grouping Rules 


Figure 37: Configuration to enable Advanced Valuations General steps to enable Advanced Valuation in 
Accounting 


Additional Pre-requisite steps for Discounting 


Maintain Credit Maintain Interest Define Interest 
Risk Class in BP Rate Indicator 


Configuration steps 


- Assign Aging and - Risk-Adjusted rate - Decide the accountto . Account Determination 
Effective Interest Rate depends on Credit Risk be valuated according for automatic posting 
Assign type Class and Aging to the tagged accounts 
Increment in Financial Statement 


ounting - Assign business Version 


to AP transaction type - Risk-Free rate depends 
Aging Increment 


Figure 38: Configuration for specific Valuation Processes Discounting for Long-Term Assets & Liabilities 


Additional Pre-requisite steps for Advanced Foreign Currency Valuation 


Maintain 
Currency 
Exchange Rates 


Configuration steps 


oon je EA) 


- Assign the exchange rate Decide the account to - Account Determination 
type and valution method be valuated according for automatic posting 
to the tagged accounts 
in Financial Statement 

Version 


- The valuation difference 
is posted into the original 
B/S account and the 
configured P&L account 


mn Figure 39: Configuration for specific Valuation Processes Advanced Foreign Currency Valuation 


Assign Rules for - Assign business 
FCV to AP transaction type 
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J Additional Pre-requisite steps for Impairment 


Maintain Credit 
Risk Class in BP 


Configuration steps 


VAT amount at 
Risk (Net/Gross) 


Define 
mpairment & B » 
Rules 


- Assign Aging PoD (Probability of - Decide the accountto - Account Determination for automatic 
` Default) i is decided by be valuated according posting 
riskiciassandiaging ie ns a - The valuation difference is posted into 
z Manc A lame the original B/S account and the 
on configured P&L account 


- Assign business 
transaction type 


Define Rules for 
B/S > 
Reclassification 


- Assign aging Define the target & source 
account 
- Assign grouping rule 
- Assign business 
transaction type 


Assign B/S - Reclassificaiton method 


can be defined on account 
level 


Reclassification 


Rules to AP 


* Note: 
orange as steps both for OP 8 Cloud 
(LD) epresent steps available for OP only 


mu Figure 41: Configuration for specific Valuation Processes Post B/S Reclassification 


J Fiori Launchpad 
- Business Role: General Ledger Accountant "GL, Accountant" (SAP_BR_GL_ACCOUNTANT) 


» Scope Item J58 


Job entry in Fiori App Schedule General Ledger Jobs — Job Template 


Post Discounting of Long-Term Assets and Liabilities 


Advanced Foreign Currency Valuation 


Post Credit-Risk-Based Impairment 


Post B/S Reclassification 


| mm Figure 42: Execute the Advanced Valuation Runs 
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Advanced Valuation in Financial Accounting - New Apps and Transactions | SAP Help Portal 
Post Discounting of Long-Term Assets and Liabilities | SAP Help Portal 
Advanced Foreign Currency Valuation | SAP Help Portal 
Post Credit-Risk-Based Impairment | SAP Help Portal 
Post B/S Reclassification | SAP Help Portal 


Best Practice Scope Item J58 and Test Script 


Blog Series: 


Advanced Valuations: Post Discounting of Long-TermAssets & Liabilities 


Advanced Valuations: Perform Foreign Currency Valuation with the new Advanced Valuations in SAP 
S/4HANA Cloud 


Advanced Valuations: Post Credit-Risk Based Impairment 
Advanced Valuations: Post B/S Reclassification for Correct Presentation of Financial Statements 


Learn Join us to learn, share, and exchange on the intelligent, next- 
SAP S/4HANA generation Cloud ERP business suite. 
Cloud +  Microlearnings 
Enablement * Learning Journeys 
: Digital learning opportunities 


Engage Ask questions, share experiences, and build your knowledge of our 
SAP S/4HANA next generation business suite 

Community * SAP Help Portal: SAP S/4HANA and SAP S/4HANA Cloud 
Podcast “Inside SAP S/4HANA" 

SAP S/4HANA Cloud Trial 


SAP S/4HANA Cloud 
Community 


Benefit from predefined business processes & search, browse and 


Im plement consume SAP Best Practices 
i . 
SAP Best Practices Roadmap Viewer 


Explorer + Rise with SAP S/4HANA Cloud 
* Upgrade schedule 


©2022 SAP SE oran SAP affiliate company.Alrights reserved. 1 INTERNAL- Authorized for Partners 


mm Figure 44: Advanced Valuations 
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| mes 


La 


Process Discovery 


For Project Leaders 


The Process Discovery for SAP SI4HANA 
Transformation is the evolution of SAP Business 
Scenario Recommendations and helps customers and 
partners to drive innovation adoption and to consume 
maintenance services 


Identify SAP S/4HANA Innovation & Improvement 
potential based on your system data 


SAP S/AHANA MOVE Planning Tools 


SAP Transformation 
Navigator 


For Business and IT Leaders 


This tool analyzes the goals and builds a technical 
business case including a roadmap on where to go in 
the future with SAP S/4HANA. It's a web-based and 
free self-service road-mapping tool. It uses the 
information about the existing SAP system landscape 
to create a recommendation for a new SAP S/4HANA- 
centric landscape with the latest SAP solutions 
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SAP S/AHANA 
Readiness Check 


For IT Leaders 


It checks the readiness of multiple aspects of the 
running SAP ERP 6 x system to migrate to SAP 
S/4HANA. The tool assesses the functional and 
technical aspects of an implementation of SAP ERP, 
including: Custom-code compatibility, System sizing 
and data volume management, Add-on and extractor 
compatibility and other items 


r 


Small / Midsized Business Large Customers Strategic Customers 


Figure 45: Advanced Valuations 


Identify SAP S/4HANA Innovation & Improvement potential based on your system data 
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Organizational Flexibility 


SAP S/4HANA Product Success Delta Training Se 


Organizational Flexibility in a [ 


Financial Accounting 


Agenda 


Context and Solution Overview 
Solution Scope for Cloud and OP 


Processes and Demo 


© 2022 SAP SE oran SAP affiliate company. Alrights reserved. | INTERNAL- Authorized for Partners 


| Figure 48: Organizational Flexibility 
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KEY SUCCESS FACTOR 


Q For Financial Department — group view and internal view are 
expectedto change more frequentiy. 

Q Besides the time to close, the time to change is as well essential, 
also interference-free of the running operational business is critical. 


BUSINESS CHALLENGES 


Q A linchpin topic for almost all enterprises in the digital era. 

Q The changes fastened with the legal entities, management structures or project structures, where the most 
pivotal transactional data are behind. 

Q Complex value chain and laborious manual execution of changes required longer time, meanwhile error-pone 
and more crucial, error sensitive for transactional data. Downtime are usually required. 


New PCS Intelligent 


Figure 49: Business Needs in the Continuously Transformation 


e The ability to implement new business models and reporting structures quickly and 
efficiently without impacting operational Business 


e It's about the changing legal and management structures, project structures which are cut 
along the line of organizational responsibility and most importantly transactional data. 


Some customers need Profit Centers by location, others define by Product, Function, Product 
Group, Product Division etc. 


Typically, SAP systems derive Profit Centers based on the assignment to other objects, that 
may be material masters, cost objects and overhead objects to the relevant production order, 
sales order, WBS element, product cost collector, network etc.... 


In professional services companies, the lead for such an entity is very often a partner, while in 
the service industry it is the service manager. In SAP S/4HANA these teams should be 
represented by the profit center. 
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[RS S/4HANA Organizational Flexibility in Financial Accounting 


Solution Overview 
. Specific 


Project Based Scenario are h 3 
=} Custom alyze change 
= n data and 
=f postings. 
= New report: 
Organizational 


1 i Change Report - Discrete 
Material Based Scenario j a tS Master Data Manufacturing 
Organizational 


i Change Report — 


Financial Data 


EPPM Projects(limited sc 


s= Furtherfirst level Objects 


E 


* Note: 
GB Blue as available cloud(onty) scope 
8 Orange as available OP(only) scope 
E Representscope both available for OP8Cloud 


Figure 50: Organizational Flexibility 


J Features & Functions: 


» Profit Center Reorganisation for Material, Orders, WBS elements and it's dependent objects (sales documents, 
purchase documents, production orders, product cost collectors) 


Reposting of material inventory, work in progress, deferred/accrued revenues, open receivables, payables and 
open items on GR/IR accounts 


Update profit center in master data 


Simulation of reorganization 


Usability: 
» Fiori apps managing the reorganization process 


» Reporting for master data and transfer postings 


Figure 51: Organizational Change - Delta scope CL2208: Profit Center Reorganization 


J Features & Functions: 


» Profit Center Reorganisation for Material, Assets, Cost Centers, Orders, WBS elements and it's dependent objects 
(sales documents, purchase documents, production orders, product cost collectors) 


Reposting of material and asset inventory, work in progress, deferred/accrued revenues, open receivables, 
payables and open items on GR/IR accounts 


Update profit center in master data 
Custom-specific profit center derivation logic via BADI 


Simulation of reorganization 


Usability: 
» Fiori apps managing the reorganization process 


» Reporting for master data and transfer postings 


Figure 52: Organizational Change - Planned Scope Onpremise 2022: Profit Center Reorganization 
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Current Scope: Material-based Scenarios 
Material/Product (CL2208, OP 2022) 


Procurement Inventory 


Purchase Order Sales Order 
Product / Plant 


Purchase Order Item Sales Order Item 
FE m 


Customer Invoicı 
Receivable 


Supplier Invoice = Open 
Payable 


Production 
___Production Order Product Cost Collector 


Work in Progress 


2 Objects with dependent objects 


I Inventory and Open Items 


>) Figure 53: Organizational Flexibility 


S/4HANA Organizational Flexibility in Financial Accounting 
Profit Center Reorganization Solution Overview and Product Vision 


4 = . Specific 
Analyze changed data and i 


Ea Project Based Scenario à postings 2 & 
El Prof. Custom: intemal Master data report i 
Services: Projects ff Projects Organizational Change i 

EPPR e 


Report- Master Data 


Organizational Change 5 
Analysis Report Hl Professional 
Service 
A N a i Discrete 
Material Based Scenario Continuous | roduct Vision H Manufacturing 


= Reorg for EPPM Projects (Cloud) Reorg for Accruals Management 
= Reorg for Intercompany Processes and Predictive Reorg to cover further entities: Segment 
Accounting Reorganization 
= Reorg forFixed Assets, Cost Center (Cloud) MDG Integration 


Simulate Complete 


* Note: 
GBB Blue as available clouctonly) scope 
8 Orange as available OP(oniy) scope 
EES Represent scope both available for OP&CIoud — 


Figure 54: Organizational Flexibility 
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Learn Join us to learn, share, and exchange on the intelligent, next- 
SAP S/AHANA generation Cloud ERP business suite. 
Cloud +  Microlearnings 
Enablement * Learning Journeys 
* Digital learning opportunities 


Engage Ask questions, share experiences, and build your knowledge of our 
SAP S/4HANA next generation business suite 


Community + SAP Help Portal: SAP S/4HANA and SAP S/4HANA Cloud 
- Podcast “Inside SAP S/4HANA" 


SAR ESTA A Cloud. SAP S/4HANA Cloud Trial 


Community 


Benefit from predefined business processes & search, browse and 


Im plement consume SAP Best Practices 
} SAP Best Practices ° Roadmap Viewer 
- Rise with SAP S/4HANA Cloud 


/ 
/ Explorer 
- Upgrade schedule 
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SAP S/AHANA MOVE Planning Tools 


P Di SAP Transformation SAP S/4HANA 
CEE ISCOVER Navigator Readiness Check 
For Project Leaders For Business and IT Leaders For IT Leaders 


The Process Discovery for SAP SHANA This tool analyzes the goals and builds a technical It checks the readiness of multiple aspects of the 

Transformation is the evolution of SAP Business business case including a roadmap on where to go in running SAP ERP 6 x system to migrate to SAP 

Scenario Recommendations and helps customers and the future with SAP S/4HANA. It's a web-based and S/4HANA. The tool assesses the functional and 
partners to drive innovation adoption and to consume free self-service road-mapping tool. It uses the technical aspects of an implementation of SAP ERP, 
maintenance services. information about the existing SAP system landscape including: Custom-code compatibility, System sizing 


to create a recommendation for a new SAP S/AHANA- and data volume management, Add-on and extractor 


Identify SAP SAHANA Innovation & Improvement centric landscape with the latest SAP solutions compatibility and other items 


potential based on your system data 


( Small / Midsized Business Large Customers Strategic Customers >) 


Figure 56: Organizational Flexibility 


Identify SAP S/4HANA Innovation & Improvement potential based on your system data 


26 © Copyright. All rights reserved. 


Lesson: Financial Accounting 
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Figure 57: Organizational Flexibility 


rr LESSON SUMMARY 
You should now be able to: 


e Accounting 


+ Confirm Completion 
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Revenue Cost Accounting 


LESSON OBJECTIVES 
After completing this lesson, you will be able to: 


e Revenue Accounting 


e Event-Based Revenue Recognition 


Integration - Central Finance Integration 


S/4HANA 2022 FPSO 
October 2022 


mu Figure 58: Revenue Accounting and Reportingintegration with Central Finance 


Solution Overview 
Business Example 
How to Use 

How to Configure 


a Technical Prerequisites 
= Extensibility Options 


Figure 59: Agenda 
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O1 0! 01 010101 
O1 0! DI 010101 


Scope 


Revenue Accounting integration with Central 
Finance. 


Mapping of data from local systems to Revenue 
Accounting as a part of Central Finance. 


Benefits 


Decentralized revenue accounting data from local 
systems can be processed centrally and provide a 
consolidated reporting view. 


Figure 61: Solution Overview: Revenue Accounting in Central Finance 


The integration allows mapping of data from local systems to Revenue Accounting as a part of 
Central Finance. 


Customer specific fields are supported. 
The mapping will be performed as soon as cFIN is active: 
e when revenue accounting items (RAIs) are created (transferred) 


« when data is reconciled between source system and the RAR system 


Sender Component Dependency 


Translation of the fields has to be active for all sender components. Customizing of the value 
translation is dependent on the sender system and not the sender component. 


Known Constraints 


It is not possible to map company codes with different currencies (target company code must 
have same local currency as that sent to RAI). No support for cross legal entity and cross 
currency scenarios. 
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SS OO ESE EEES SAP S/4HANA Central Finance is an S/4HANA system, 
SAP S/AHANA Central Finance installed as side-car, receiving financial accounting 


| transactions as well as operational data (order, goods 
| issue, invoice) via real-time replication from the local 


SAP systems. 


In this scenario, Revenue Accounting is a part of Central 
Finance. 

RAR Inbound Processing must ensure that the master 
data and attributes from local systems are mapped 
Multi systems landscape properly to the master data or attributes of the Central 
Finance system. 


Local SAP systems Local SAP systems 


Logistics f| Financials Logistics |=| Financials 


DIDI DI 010101 
DIDI DI 010101 
DIDI DI DIDI DI 
DIDI DI DIDI DI 
DIDI DI DIDI DI 
DIDI DI 010101 


Customer accounts in two separate source systems (e.g. Customer A and Customer B) are the 
same customer with different customer numbers in the different systems. They will both be 
mapped to customer account Customer X in the Central Finance system. The same applies as 
well for other mapping entities. 


Customer A is mapped to customer X. 


Customer B is mapped to customer X. 
Customer X 


SAP source system SAP source system 


Logistics |=| Financials Logistics f| Financials 


CustomerA CustomerB 
Multi systems landscape 


Business Example 


DIDI O1 DIDI DI 
DIDI DI DIDI DI 
DIDI DI DIDI DI 
DIDI DI DIDI DI 
DIDI DI DIDI DI 
DIDI DI 010101 


| Figure 65: How to Use 
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Revenue Accounting and Reporting can integrate with different sender 
components, such as SAP Sales and Distribution, SAP Billing and Revenue 
Innovation Management, S4HANA Service or other third party solutions. 


To calculate the revenue and cost according for IFRS15, events from these 
operational systems such as orders, fulfillments and invoices are converted to 
revenue accounting items (RAls). When these RAls are processed, contracts in 
Revenue Accounting are created or updated. Data from these revenue accounting 
contracts are the basis for adjusting revenues and corresponding balance sheet 
postings such as contract liabilities and assets. 


In the integration scenario with decentralized sender components and Revenue 
Accounting in Central Finance, mapping must be done during RAI processing. 


Central Finance offers integration to Master Data Governance (MDG) to access 
available mapping information there. 

Inbound Processing in RAR reads the available mapping information from central 
finance during RAI transfer and updates the master data attributes of the RAls 
accordingly. 


mu Figure 66: Business Context 


Mapping: 


+ In Revenue Accounting Classic, the program checks during RAI transfer (in 
FARR_RAI_MON or FARR_RAI_TRANS) if the data mapping is configured in cFIN. If yes, 
the mapped fields from the local system are updated based on the mapping rules. 


« In Optimized Revenue Accounting, the mapping is done during enrichment. 


e Additional mapping is done during reconciliation between the source system and RAR 
(Business reconciliation (FARR_BIZ_RECON) and during the consistency check 
(FARR_CHECK_CONS)). 


SOURCE SYSTEM 


i Accounting Document i Accounting Document 


TARGET SYSTEM (Central Finance) 


Enhancement on RF( 


pm FE: TE er 


| MDG a | 


i i T Į I 
Order - RAI Fulfillment- RAI Invoice - RAI 
1 L 


Revenue Accounting Contract 


Accounting Document ) | Accounting Document |] 


Period End Processing en | 


Figure 67: Central Finance and Revenue Accounting and ReportingData Flow 


Before any activities on RAR side, it must be checked whether cFIN is active in the RAR 
system. Otherwise the mapping will not work. If cFIN is not active, no mapping is performed. 
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= 
———— 


DIDI 01 01 010! 


= 
DIDI DI 01 0! 01 


DIDI DI 010101 


Mapping 
Settings for Mapping 
` (D Define Technical Settings for All Involved Systems 
` (2 Define Mapping Actions for Mapping Entities 
Define Key Mapping (ID Mapping) 
ES — General Information 
E © Create and Edit Key Mapping 
Define Value Mapping (Code Mapping) 
"Es General Information 
N + ES © Assign Code Lists to Elements and Systems 


`à (9 Maintain Value Mapping 
\ 


Key mapping and value mapping: 

« Objects that are typically referred to as master data, such as: customers, vendors, materials > 
MDG Key Mapping 

« Objects that are typically referred to as customizing objects, such as: document types, posting 
keys, company codes > MDG Value Mapping 


Figure 69: Central Finance Mapping 


The fields that can be mapped are defined in the following structures: 


FARR_S_RAI_CFIN_MAIN 
FARR_S_RAI_CFIN_COND 
FARR_S_RAI_CFIN_COPA 


Customer can enhance the main structure through additional fields using extensions that include: 


SAP Fields That Are Allowed to Be Used as Customer Fields 
J Enhancement Indude Contract Item 

) Custom Fields: Dummy for Use In Extension Includes 

) Enhancement Include Performance Obligations 

) Custom Fields: Dummy for Use In Extension Includes 

O Enhancement Indude Postings 

Custom Fields: Dummy for Use in Extension Includes 

) Enhancement Include Adapter Reuse Layer 

Dummy function in length 1 

) Structure for CO-PA relevant fields 


The fields of the structures are assigned to CFIN entities in CFIN customizing. 
Customer can define their own CFIN entities. 


Central Finance | SAP Help Portal 
FAQ Note: 2184567 
Central SLT Note: 2154420 


Collective Note: Notes relevant for source system: 2323494 


Replication of clearings (including documented restrictions): 2292043 


Third-Party System Interface: 2462424 
Admin Guide https://help.sap.com/S4_OP_CFIN 
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j CFIN integration with RAR Inbound Processing Classic has been released by SAP 
Notes 3018663 and 3156871 for SACORE releases 103 to 106. 


— The corrections are fully implemented in the following Support Packages: 
— Software Component S4CORE 

- Release 103 1809 SAPK-10308INS4CORE 

- Release 104 1909 SAPK-10406INS4CORE 

- Release 105 2020 SAPK-10504INS4CORE 

- Release 106 2021 SAPK-10602INS4CORE 


CFIN integration with RAR Optimized Inbound Processing has been released in 
OP2022 and down ported to OP2021 and OP2020: 
— SAP Note: 3203845 
— Software Component S4CORE 
® Release 1052020  SAPK-10504INS4CORE 
» Release 106 2021 SAPK-10602INS4CORE 


& Figure 72: Release Information 
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| Figure 73: Integration - Central Finance Integration 


Edit Postponed Revenue Accounting Items in Inbound Processing (Optimized) 


010101 01010) 
DIDI DI 01010 
0101 DI 01 01 DI 


EH 
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Figure 74: Revenue Accounting and ReportingEdit Postponed Revenue Accounting Items 
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Solution Overview 
Business Example 


How to Use 


How to Configure 


— O 
——— 


O1 0! 0! 01 01 0! 


——— 
DIDI DI DIDI DI 


010101 01010! 
DIDI DI O1 Oi 0! 


Scope 


- Manually change postponed Revenue 
Accounting Items (RA s) using Manage 
Revenue Accoun ing Items app. The tems (106453) 
following types of RAÏ can be eted: sena 

Order RAIs 
Fulfillment RAIs 
Invoice RAIs 
Cost RAls 


Standard” 
Fer By (1): Company Cod 


- Keep track of change logs for all manual 
changes 


Benefits 


Easily able to adjust the attributes of 
postponed RAls manually. 


Figure 77: Solution Overview: Edit Postponed Revenue Accounting Items 


Remark: Manage 


| Figure 78: Business Example 
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With the Manage Revenue Accounting Items app, you can: 
Analyze and adjust the attributes of postponed erroneous 
RAls. The new functionality enables you to fix issues 
manually and reprocess the corrected postponed RAls. 


Keep track of the change logs for all postponed RAls. 


Figure 79: Business Example - Edit Postponed RAls 


O1 Oi DI 010101 
—— 
O1 0! DI 01 01 0! 


Start the Manage Revenue Accounting ltems app to change attributes manually. The first step is 
to find the postponed RAls that you need to edit. You can search for a contract using various 
search criteria. 


Adapt Filters (2) 
Items (1) Hide Details © (6 T-) 


Item Status Sender Component Source Document Item Type Source tem ID 


CJ Postponed GEN GENO 7A849055C585496F9EE15890819F49C3 
1000327046 
y Code: 1010 (Company Code 1010) 


mu Figure 81: Manage Revenue Accounting Items 
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Lesson: Revenue Cost Accounting 


Select your to-be-edit postponed RAI and navigate to the overview screen. Here you can see 
information of main items and conditions: 


SAP Manage Revue Accounting 


In Edit mode, adjust the attributes for the 
main items and conditions. 


You will find the change log for manual attribute changes of postponed RAls in the Change 
History section at the bottom. 


| Change History 


Change Documents (2) Standard v 


Field Name New Value Old Value reat Created On 
Business Area 0001 ample ant 09-02-2021, 09:57:45 


Determine Acct. Assignment by Rules x ample t 09-02-2021, 09:57:45 
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There is no specific configuration required to edit postponed RAls. 


Figure 86: How to ConfigureTechnical Prerequisites 
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Figure 87: Edit Postponed Revenue Accounting Items in Inbound Processing (Optimized) 
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Figure 88: Edit Postponed Revenue Accounting Items in Inbound Processing (Optimized) 
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Figure 91: Solution Overview 
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Unit 1: Financial Accounting 


AP n c View evenue Ac C cts 
Scope Simple technical Viewer for Revenue Accounting Contract: 


The report Contract Hierarchy ID 
FARR_SIMPLE_CONTR_VIEWER_CUS directly ena au TE TT 


displays data from different data base tables. a em [Ne re 


The program offers the possibility to display the rer a Ra 


Fulfillment Overview 


structure and data of a Revenue Accounting eure Serpe 


FR Navigate to Deferral Item Overview 


Contract in a tree-like manner. > Eicher) = 


> Ca Postings (4) Postings 
EB Navigate to Posting Overview (FARR_POSTING) | Posting Overview (FA. 
Be ne fi ts EB Navigate to Posting Overview (FARR_D_POSTING Posting Overview (FA 
> C5 Mapping Mapping GENIIGENO/OL 
> [5 POB (1783686036) - Standalone - In Process POB 000000178396 
> C POB (1789686097) - Standalone - In Process POB 00000017896 


This program can be used during the CE POB (1789686098) - Standalone - I Process | POB 00000017896 
. . . ‘ > O Rec 12) Recon Keys 
implementation of projects or for error analysis. It veste to Posing Overview (FARR_POSTING) | Posting Overview (FA 
allows easy access, better usability, and visibility BE Navigate to Posting Overview (FARR_D_POSTING) | Posting Overview (FA. 


for details from revenue accounting contracts. 


Figure 92: Solution Overview: Contract Viewer Report 


j The selected contract is displayed as a tree, vvith all relevant database tables: 


010101 010101 
DIDI DI 010101 
DIDI DI DIDI DI 
DIDI DI DIDI DI 
DIDI O1 010101 
DIDI DI 010101 


mu Figure 94: Business Example 
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Lesson: Revenue Cost Accounting 


In Revenue Accounting, business users can review all information related to a revenue contract 
using various FIORI apps. 


However, in some cases, for example during error analysis, technical users such as consultants, 
developers, or IT support need to check data in the database directly. They access the related 
tables in the ABAP backend using different transactions, such as SE16N. This is very time- 
consuming as each table needs to be opened separately. 


[ie (un ere 


JO Gea) ® 


Posting Guip Year 
Periog 
| TC Amo 
BCARDEZBZCID laggy i 4 
` 00 


LI 
EEG 1ED08 29 pe 


Contract Viewer report allows users to directly inspect the content of the most relevant Revenue 
Accounting tables. 


Users only need to enter basic information on the initial screen, e.g., Contract ID or Performance 
Obligation (POB) ID, and then the integrated data of a Revenue Accounting Contract is 
displayed in a hierarchical structure. The nodes in the hierarchy can be collapsed or expanded. 


There is no need to access different tables respectively and repetitively. 
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Unit 1: Financial Accounting 


Simple technical Viewer for Revenue Accounting Contracts You may enter either a Revenue Accounting 
@ a Contract ID or a POB ID. 


Provide a Contract ID or POB ID... £ 
Revenue Accounting Contract Alternatively, you may enter the Header ID 


Performance Obigaton together with the Accounting Principle. 


Or Header ID and Acct. Prncple 
Header ID 
Accounting Principle IFRS 


Technical parameters 
Clent 
V Generic node display 
Show intial fields too 
Expand nodes 


mu Figure 99: The initial screen offers several entry fields 


Header ID could be Sales Order ID, Provider Contract or Operational Document ID from a 
third-party sender component. 


Technical parameters: 


+ The Client is automatically populated with current logon client. Overwriting it with other 
values gives you the option to read data from another client of the same system. Rarely 
used. 


e Generic node display, the first checkbox, is selected by default and it adds a node for each 
entity containing all data from the underlying data base table. Default setting. 


+ Show initial fields too, by default off, displays fields in generic nodes whose content is 
initial (space for character like fields, O for numeric fields). Sometimes used. 


e Expand nodes opens the whole tree immediately. 
The selected contract is then displayed as a tree. You may open each node and inspect the 
content. 


In this example below, the first fulfillment of the second POB is expanded down to the field 
level of the database record. 


= Figure 100: Data Screen 
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Lesson: Revenue Cost Accounting 


Deferral ltems and Postings can be, of course, directly inspected in the tree. Alternatively, there 
are dedicated viewers for these entities available as indicated by the node with the fable 
icon and the text starting with Navigate to. These display styles are more convenient compared 


to the very generic style of the tree: 


Y W POB (790830909) - In Process 
> =n POB details 
> En Deferral (MA) - Main 
+ fi Navigate to Deferral Item Overview 
> En Changes (2) 
> ls Postings (2) 
- fi Navigate to Posting Overview 


POB 
Structure 
Deferral 
Deferral Item 
Changes 
Postings 


0000000790830909 


FARR_D_POB 


MA 
Overy... 


Posting Overview 


Figure 101: Dedicated Viewers for Deferral Items and Postings 


Dedicated Viewers for Deferral Items and Postings 
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c Figure 102: A Typical Deferral Item Overview 


Dedicated Viewers for Deferral Items and 


Posting overviews exist for the tables/views 
 ADCOCA: for direct posting 

= FARR_D_POSTING: for aggregated posting 

= FARR POSTING: the view covering both scenarios 


Postings 


— Depending on the selected posting mode, either ACDOCA + FARR_POSTING or FARR_D_POSTING + 


FARR_POSTING is presented. 


D 
00000001632609 
FARR_D_CONTRACT 


Y Ui Contract (1632609) - 4 POB(s) - In Process 
> =m Contract detais 
~ W POB (3719325) - In Process 0000000003719325 
> mn POB detals FARR_D_POB 
> [lm Deferral (MA) - Main MA 
+ ii Navigate to Fulfilment Overview 
" fi] Navigate to Deferral Item Overview 
> [Mm Changes (2) 
> Es Postings (18) 
+ [lif Navigate to Posting Overview (FARR_POSTING) 
+ fi Navigate to Posting Overview (FARR_D_POSTING) [Posting Overview (.... 
> ls Mapping Mapping 
> I POB (3719326) - In Process poB 
> ll POB (3719327) - In Process poB 
> Bu POB (3719328) - In Process poB 
> ls Recon Keys (4) Recon Keys 
+ [ill Navigate to Posting Overview (FARR_POSTING) Posting Overview (... 
+ Gi) Navigate to Posting Overview (FARR_D_POSTING) Posting Overview (... 


Deferral Item Overv... 
Changes 
Postings 
Posting Overview (... 


GEN//GENO/0894EF459101 1EDBBFCB... 
0000000003719326 
0000000003719327 
0000000003719328 


Figure 103: Contract Viewer Report 
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Event-Based/Distinct/Unit-Distinct 


Unit 1: Financial Accounting 


On the Structure node: the system navigates you to the table/structure definition in DDIC. 


E.g., double-click the Contract details node, then the FARR_D_CONTRACT table is shown. 


nting Cc 


C Deterral (MA) Main 


aa aa 2 WU 8 0 


io: JFARR.D_CONTRACT 
a [Contacts 
fauibutes Delivery and Maintenance 


Fields Input HeipfCheck 
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Techical Settings Append Structure. 


Indexes 


Short Description 
cient 

ORevenue Accounting Contract ID 
Dante Structure of Contact 
OMain Strctre of FARR Contract 
OComract Category 


On the Element/Field node: the system navigates you to the underlying data element in DDIC. 


E.g. double-click the Allocated Amount node and the data element FARR_ALLOC_AMT is 


shown. 


Contact Hierarchy 


ES Contract (1000001362105) - 4 POBKS) » In Process Contact 01000001362. 


Structure FARR_D_CONTRACT 
Poe 
Suite 


Value 


a Contract detats 
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Figure 105: There are other double-click capabilities 
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Figure 108: Revenue Accounting and ReportingPerformance Obligation Reassignment 


J Solution Overview 
Business Example 


How to Use 


Figure 109: Agenda 
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Figure 110: Solution Overview 


Scope 


- Manually reassign POBs from one revenue contract 
as the source contract to the other revenue 
contracts as the target contract 


Benefits 


- You can manually reassign POBs between revenue 
contracts if it is determined from a business 
perspective that the assignment should be corrected. 


O1 0! DI DIDI DI 
—— 
DIDI DI 01 01 0! 


= Figure 112: Business Example 
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An operational contract can have several items. When integrated 
with revenue accounting, those items create corresponding 
performance obligations. Using standard logic, the items in the 
same operational contract are grouped within the same operational 
contract. 


It is possible that part of the items are related to another operational 
contract, which serves the same business purpose. If this occurs on 
a non-standard operational contract, it requires assessment from 
the revenue accountant. Therefore, a manual operation is required 
to re-assign performance obligations between revenue contracts. 


Revenue Accounting and Reporting offers the flexibility to assign 
performance obligations manually. 


Figure 113: Business Example - Performance Obligation Reassignment 


Lesson: Revenue Cost Accounting 


To Reassign POBs, you can use the 

Combine Revenue Contracts Fiori App rn 
You need to select 2 revenue contracts 

and then click the Reassign POBs 

button 


When you click the Reassign POBs 
button, a popup appears and you need to 
specify the following: 


» Target Revenue Contract 
- Business Change Reason 


- Effective Date 


Figure 115: Using Fiori Apps 'Combine Revenue Contracts' 
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Unit 1: Financial Accounting 


When POBs are reassigned between revenue contracts, the following happens in the system: 


- In the source contract, a full retrospective change is triggered, and it results in a full 
retrospective allocation and revenue catchup. 


- In target contract: 
- POBs from the source contract are always allocated retrospectively 
» By default, other POBs in the target contract are defined as prospective changes. 


» You can still define change types for other POBs via BAdi FARR_BADI_CHANGE_TYPE_DETN, but 
the POBs from the source contract must have the retrospective change type 


- Posting of reassigned POBs in the source contract will be reversed and are then reposted to 
the target contract according to the posting category. 


. Contract liabilities and contract assets from the source contract and target contract will be 
calculated at the next run of Ca/culate Contract Liabilities after POB reassignment. 


Figure 116: System Processing at Performance Obligation (POB) ReassignmentOverview 


tic 


Performance Obligation: P1 


Source contract alvvays has a full Target contract can have different change types for 
retrospective change (all POBs have different POBs, but the reassigned POBs must have 
retrospective change). the retrospective change type. 


Contract POB Amount 
ID ID 


E-201 Reverse (py c2 P1 €-100.00 
&Repost 
F e20 RA c2 P1 €100.00 
Eu CR CS E nb) 


Reversed postings on contract C1 


mm Figure 118: System Processing at POB ReassignmentExample - Reverse and Repost 
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Lesson: Revenue Cost Accounting 


J - At POB Reassignment, all validations for contract combinations are performed. 


- At POB Reassignment, the following validations are performed that are specifically related 
to POB Reassignment: 


POBs in a compound structure are reassigned together 

POBs in a BOM structure are reassigned together 

Leading POB and its related linked POBs must be reassigned together 
Source or target contract cannot be in Pending Review status 

Source or target contract cannot have suspended posting 


mm Figure 119: Validations at POB Reassignment 
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Figure 121: Revenue Accounting and ReportingContract Splitting 
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Solution Overview 
Business Example 


How to Use 


DIDI DI 0101 DI 
= | 
= 
DIDI DI 01 01 01 


Scope 


- Manually split an existing revenue contract as the 
source contract into a new target contract and 
keeping the existing contract. 


Benefits 


- You can manually split a revenue contract without 
deleting the existing one and recreate 2 new revenue 
contracts too. 


Figure 124: Solution Overview: Contract Splitting 
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mu Figure 125: Business Example 
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Lesson: Revenue Cost Accounting 


ae a 
>. 


You can combine different operational contracts into one revenue 
contract via manual or automatic contract combination. 


However, you may find that some POBs are combined incorrectly, A 
meaning that you then must split them into several contracts again. 

You can use the ‘Split Revenue Contract functionality to split a 

revenue contract with already incurred fulfillments and invoices. This 

will keep the existing revenue contract as the source contract and 

create a new revenue contract for you as the target contract. 


Source Contract ® © Source Contract 


DOR Postings in Full retrospective 
els Source Contract change 3 
POB2 POB1 POB2 


POB2 


Derive attributes and copy 
relevant attributes of source 
contract to target contract 


Target Contract Reveres & Repost Target Contract 


Full retrospective 
OF Postings in Target change OB 
a Contract 
POB4 
POB4 ESE 


Figure 127: System Process at Contract Split 


1. From the FIORI app, you can split the source contract into the source contract and target 
contract. The relevant attributes of the target contract will be derived or copied from the 
source contract. 


2. Inthe next step, for the POBs that are moved from the source contract to the target 
contract, the postings will be reversed in the source contract and reposted to the target 
contract. 


3. As the last step, both source contract and target contract will have a full retrospective 
change, which triggers full retrospective price allocation and revenue catchup if revenue is 
recognized in the closed period. 
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The following validations are performed during the splitting of a revenue contract: 


- Ifa POB is in a compound structure, all POBs in this compound structure are split and sent to 
the target contract together. You must select all POBs from the compound structure during 
contract splitting. 


If a POB is in a BOM structure from the operational contract, all POBs in the BOM structure are 
split and sent to the target contract. You must select all POBs from the BOM structure during 
contract splitting. 


The leading POB and the related linked POBs are split together. You must select both the 
leading and linked POBs. 


If the source contract is in status “Pending Review” or has suspended revenue postings, 
contact splitting is not permitted. 


Figure 128: Validation at Splitting Revenue Contract 


The following attributes of the target contract are copied from the source contract: 
Custom Fields 
Customer Number/BP Number 
Receivables Account/Receivables Adjustment Account 
Contract Asset/Contract Liability Account 
Posting Mode 
Contract Balance Presentation 
Level for Posting Liabilities and Assets to Posting Table 


tract 


You can split a revenue contract from the ‘Combine Revenue Contracts' Fiori App. 


To do this, you need to select the revenue contract and then clickthe ‘Split Contract button. 


Combine Revenue Contracts v 


re | [00000001643603 fe] 
EB Adapt Filter 


Revenue Contracts (1) Standard” v Combine Contracts Reassign POBs EEES ] show vuuie © 


Ci Revenue Contract = Company Code Accounting Business Partner Contractual Price Allocation Effect Price Allocat. 


Es) 1643603 FARR (Best Corporation) IFRS 25.200,00 EUR 116,50 EUR No 


Figure 131: Split Revenue Contract in Fiori App 'Combine Revenue Contracts' 
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J In the next screen, you can select the POBs to be reassigned to create a new revenue contract. 
To do this, you select the POBs from the list and then click the ‘Reassign to New Contract’ button. 
In the pop-up, you enter the Contract Description and Contract Category, then click Ok. 


Reassign Performance Obligations + 


1643603 
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Performance Obligations to Reassign (4) Standard Bremen] © 
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Figure 135: Revenue Accounting and ReportingContract Acquisition Cost 


Solution Overview 

Business Example 

How to Use 

» Integration with a Commission System 


= Contract Acquisition Costs in RAR 


How to Configure 
a Technical Prerequisites 


mu Figure 136: Agenda 
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DIDI 01 DI 0101 
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mu Figure 137: Solution Overview 
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Scope 


- Charge for acquisition costs over a period of 
time, whilst considering estimated and actual 
cost amounts. 


Recognition and amortization of costs on a 
systematic basis that is consistent with 
revenue recognition. 


Both, direct and aggregated posting modes 
are supported. 


Benefits 


- Capability to manage acquisition costs 
easily. 


DIDI O1 0101 01 


Lesson: Revenue Cost Accounting 


Figure 139: Business Example 


The acquisition cost of a revenue contract is the incremental 
cost of obtaining the contract, for example a sales 
commission. 


If the actual sales commission is paid several months after 
the inception of the revenue contract, the company first 
recognizes an asset related to acquisition cost, based on an 
estimated amount. At a later point in time, when the sales 
commission is settled, the total amount of the asset is 
updated with the actual cost amount. 


Revenue Accounting and Reporting supports the recognition 
of acquisition costs as an asset (deferred cost/capitalized 
cost) and amortization of costs on a systematic basis, which 
is consistent with the revenue recognition. 


The cost recognition is supported in aggregated posting 
mode and in direct posting mode. 


Figure 140: Business Example - Contract Acquisition Cost 
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Figure 142: Integration with a Commission System 


The sales commission amount is calculated and settled by 
the commission system. This can be an SAP system, or one 
provided by a 34 party. 

RAR requires that the estimated and actual cost information 
is provided by the commission system. 


The commission system needs to be integrated with RAR 
by sending the information to Inbound Processing via 
Revenue Accounting Items (RAls). 


Figure 143: Integration with a Commission SystemOverview 


The commission system needs to provide the estimated and actual costs to RAR based on the 
following: 


The estimated amount of acquisition cost is sent via an order RAI with condition items. 


If later, the total estimated amount is updated before the actual cost information is known, then 
the sender component must send this information with an order RAI. 


When the actual cost is settled, the sender component sends a cost RAI. The cost RAI 
contains cost conditions as well as the actual amount. 


If cost RAI have already been sent to RAR, RAR always uses the cumulative cost amount from 
all cost RAls as the total actual cost amount. 


m'« Figure 144: Integration with a Commission SystemHow to provide estimated and actual cost information to RAR 
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Revenue Accounting and Reporting 


Revenue Accounting Item Revenue Accounting Contract 
Performance Obligation 
Main item: Order item 


—— RSR ae) 
m TE 
“amount | 12000 

runitpe Twin | 
EE 


atior 2yrs 
P&L Commission Expense 
Account Account for Recognized Cost(P& L) 
ws Recognized Cost 


Account for Accrued Cost(Liability) 
Accrued Cost 


ab Create cost POB 
@ initial posting at cost POB creation 
@ Month cost recognition 


Figure 145: Integration with a Commission System (I)Creating an acquisition cost POB with estimated cost 


1. When the estimated commission expense is created in the commission system, the 
information is passed to RAR via RAls (Revenue Accounting Item). This creates the 
performance obligation for acquisition cost (POB category = C). 


« Inthe example provided, the sales commission is €120.00 and this is defined as a time- 
based POB with a duration of 2 years. 


2. When the POB is created, RAR posts the amount for deferred cost posting and accrued 
cost posting: 


« The deferred cost is classed as an asset, which will be amortized later with recognized 
cost. 


. The accrued cost will be written-off when the actual cost is sent (refer to the next 
slides). 


3. As the acquisition cost performance obligation is a time-based POB, the acquisition costs 
will be recognized monthly: 


e Inthis example, the cost recognized per month is €5 (=€120.00/24). 


Revenue Accounting and Reporting 


Revenue Accounting Item Revenue Accounting Contract 
Performance Obligation 

e Main Item: Cost RAI 

amount EI OO | 


Account for Recognized Cost(P& L) 
Recognized Cost 


Account for Accrued Cost(Liability) 
Accrued Cost 


@ Actual cost posted in the sender component 
e Sending actual cost information into RAR 


@ Write-off accrued cost and cost correction 


Figure 146: Integration with a Commission System (Il)Sending actual cost 
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1. After the cost POB is created according to the previous slides, the sender component 
posts the acquisition cost as an expense. 


2. The actual cost information is sent to RAR as a cost RAI along with the main item and the 
condition items. In this example, the actual cost amount is €120,00 


3. RAR triggers a cost correction posting to write-off the accrued cost: this is posted when 
the cost POB is created. 


mu Figure 147: Contract Acquisition Costs in RAR 


At contract creation, if the sender component provides acquisition cost information, a performance 
obligation with the Contract Acquisition Cost Performance Obligation performance obligation 
category is created in Revenue Accounting. This type of POB is used to capture the contract 
acquisition cost related to a revenue contract. 


< [sag Manage Revenue Contracts + 


50000000063307 Revenue Scheate | Display change Hisy] C [2 


de: FARR (REVREC 2012) Contract Status: 
je: IFRS In Process 


Performance Obligations More Information Attachments Notes 


Performance Obligations (1) Standard * w 
Performance Obligation 


3326435 AQUISITION_COSTS 90,000 DAY IFRS 


Figure 148: Acquisition Cost Performance Obligation in RAR 
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Generally speaking, a contract can contain: 


Only one acquisition cost POB, without any 
other POBs present 


Several acquisition cost POBs 


One or more acquisition cost POBs and 
POBs of another POB-type. 


Figure 149: Acquisition Cost POBs inaRAR Contract 


An acquisition cost POB 


Can only have cost conditions with the condition role Contract Acquisition 
Cost; no price or any other conditions 


Is not allowed to be manually created (must come from operational system) 
Must have Start Date Type 1 - "Available at Creation" 

Is always a time-based POB 

Is not relevant for allocation 

Cannot be a leading or linked POB 


Cannot be included in a compound group (it is always a distinct POB) 


Figure 150: Characteristics of Acquisition Cost POB 


1. Create an acquisition cost POB 2. Transfer revenue* 
+ Postings for recognition of the initial cost e Postings for the amortization of the assets and 
assets and accrued cost liabilities is created recognition of costs is created with the 
with the posting schema: following posting schema: 


- Dr. Deferred Cost (CJ) - Dr. Recognized Cost (CO) | 


CR. Accrued Cost (AC) - CR. Deferred Cost (CJ) | 
| 


+ Fulfillments for cost recognition are created as + Based on the fulfilment entries of the acquisition 
usual for a time-based POB, depending on the cost POB, the recognized cost of each period is 
deferral method. calculated as follows: 


* Recognized cost per condition type = Total fulfilled 
days * Total cost/Total days of time-based POB - 
previous recognized cost 


Figure 151: Process Steps and Corresponding Postings Create a POB and transfer revenue 
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3. The cost RAI provides actual costs 3b) Additional postings for the catchup of the 


3a) Cost correction postings for write-off of deferred cost assets is created, ifthe 


the accrued costs balance is created with the amount in the cost RAI differs from the 
following posting schema: estimated cost amount stored on the POB 


(estimated costs # actual costs). 
The catchup amount = the amount from the 


- Dr. Accrued Cost (AC) cost RAI minus the estimated cost amount. 


- Cr. Recognized Cost (CC) If actual costs > estimated costs: 


- Dr. Deferred cost (CJ) 
- Cr. Accrued cost (AC) 


If actual costs < estimated costs: 


- Dr. Accrued cost (AC) 
- Cr. Deferred cost (CJ) 


Figure 152: Process Steps and Corresponding PostingsProcess the actual costs and transfer revenue 


4. Transfer revenue 
Postings for the amortization catchup of the recognized costs are created with the following 
posting schema: 


If the catchup is positive: If the catchup is negative: 


Dr. Recognized Cost (CO) - Dr. Deferred Cost (CJ) 
Cr. Deferred Cost (CJ) - Cr. Recognized Cost (CO) 


Catchup = the total cumulative amount of the cost correction * cumulative fulfilled days up to 
the last period /total days — cumulative recognized cost up to the last period 


mu Figure 153: Process Steps and Corresponding PostingsTransfer revenue after processing of the actual costs 


Change POB 
- All changes made to an acquisition cost POB are executed retrospectively. 
Contract Combination 


- For contract combination, both contracts (the source and the target) must have at least one 
normal POB (not an acquisition cost POB) or the contracts cannot be combined. 


Freeze Periods 


+ You can apply freeze periods to an acquisition cost POB. The freeze/unfreeze processes are 
the same as for the other time-based POBs. Cost recognition is suspended during the freeze 
period. 


mu Figure 154: POB Change and Other Processes 
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Due to the current scope of cost functionality, the transaction currency must be the same as local 
currency. However, it is possible for the 2nd Local Currency and 3rd local currency to differ from 
the transaction currency. 

As the postings from step 3 and 4 are triggered by the cost correction from the cost RAI, the total 
amount in LC2/LC3 from steps 1 and 2 may differ from the amount in steps 3 and 4. The 
difference will be posted as an exchange rate difference from cost with the following posting 
Is@heBtaount in cost correction in LC2/LC3 is If not, then: 

bigger, then: 


- Dr. Exchange rate difference for Cost (EC) - Dr. Accrued Cost (AC) 
Cr. Accrued Cost (AC) » Cr. Exchange rate difference for Cost (EC) 


To determine the exchange rate, the initial effective date is used. 


Figure 155: Exchange Rate Difference for LC2/LC3 Amounts 


Figure 156: Early Termination Expense of Acquisition Costs 


Early Termination Date 


- The acquisition cost POBs are always treated 
retrospectively. Therefore, when a revenue contract is 
terminated early, the acquisition cost POB is terminated early 
using: 
- Effective date of early termination = 1.[month of early 
termination] 
» POB End Date = [Effective date of early termination] -1 


Figure 157: Early Termination Expense of Acquisition CostsEffective date of early termination and POB end date 
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At early termination, the total costs of the POB are adjusted to the recognized cost amount and 
the deferred cost balance is written off. 


The posting is as follows if the deferred cost has a debit balance: 


- Cr. Deferred Cost (CJ) 


mu Figure 158: Early Termination Expense of Acquisition CostsWrite-off deferred cost balance 


Remark: the balance of accrued cost is NOT written-off as the balance of accrued cost is 
always written-off by cost correction. 


- Dr. Early Termination Expense of Cost (CI) | 


Scenario: 


+ The acquisition costs POB is created with amount 1.000,00 EUR to be amortized over 4 months (from 
01.01.2020 to 30.04.2020). 


+ In period 1, the estimated cost is 1.000,00 EUR, and the actual cost is sent via cost RAI for 1,000.00 EUR. 


- The costs are already recognized with 250,00 for the 15 period and 250,00 for the 24 period (500,00 EUR 
in total). 


+ The contract is terminated on 15.03.2020, but the sales commission paid out is still 1,000.00 EUR. 
Results: 

- Early termination date = 15.03.2020. 

- The effective date of the early termination = 1.[month of early termination] = 01.03.2020. 

- Contract/POB end date after early termination = [Effective date of early termination — 1] = 29.02.2020 
- The total cost is adjusted to 500,00 EUR. 


As the sales commission remains as 1.000,00 EUR, the outstanding 500,00 EUR deferred cost asset 
(periods 3 and 4) is then written-off. 


Figure 159: Early Termination Expense of Acquisition CostsBusiness Example 1: Actual cost provided before 


early termination 


Early termination write-off posting for deferred cost: 
« Dr. Early Termination Expense of Cost (CI) 500,00 EUR 
« Cr. Deferred Cost (CJ) 500,00- EUR 


At the early termination of a revenue contract, the deferred cost balance is written off. The 
balance of accrued cost will NOT be written-off as the balance of accrued cost is always 
written-off by cost correction. 


This posting is created after processing of early termination and the execution of programs 
Transfer Revenue FARR_REV_TRANSFER and Calculate Assets and Liabilities 
FARR_LIABILITY_CALC. 
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Scenario: 


- The acquisition costs POB is created with an amount of 1.000,00 EUR to be amortized over 4 months (from 
01.01.2020 to 30.04.2020). 


- In period 1, the estimated cost is 1.000,00 EUR 
- The costs are already recognized as 250,00 for 1°! period and 250,00 for 21d period (500,00 EUR in total). 
+ The contract is terminated on 15.03.2020, but the actual costs are not yet provided. 


+ After early termination, the actual commission fee is reduced to 450 EUR (in the commission system). In 
the first step, the actual cost RAI is sent with 400 EUR. Afterwards another cost RAI is sent with 50 EUR. 
The total commission paid is 450 EUR. 

Results: 

+ After early termination, the outstanding 500 EUR deferred cost asset is written-off (periods 3 and 4): 


- Dr. Early Termination Expense of Cost (CI) 500,00 EUR 
« Cr. Deferred Cost (CJ) 500,00- EUR 


Figure 160: Early Termination Expense of Acquisition CostsBusiness Example 2: Actual cost provided after early 


Postings before early termination: 
Postings for recognition of the initial cost assets and accrued cost liabilities 
Dr. Deferred Cost (CJ) 1.000,00 EUR 


e - CR. Accrued Cost (AC) 1.000,00 EUR 


Postings for amortization of the assets and recognition of costs in the first 2 months of POB 
duration: 


e - Dr. Recognized Cost (CO) 500,00 EUR 
= CR. Deferred Cost (CJ) 500,00- EUR 
Early Termination: 
e Early termination date = 15.03.2020. 
e The effective date of early termination= 1.[month of early termination] = 01.03.2020. 


e Contract/POB End Date after early termination = [Effective date of early termination - 
1]=29.02.2020 


Early Termination write-off posting for deferred cost: 

e Dr. Early Termination Expense of Cost (CI) 500,00 EUR 
= Cr. Deferred Cost (CJ) 500,00- EUR 

Provide 1st cost RAI (actual costs) for 400,00 EUR 


Cost correction postings for write-off of the accrued costs balance: 
e - Dr. Accrued Cost (AC) 400,00 EUR 
= Cr. Recognized Cost (CC) 400,00- EUR 


Additional postings for catchup of the deferred cost assets is created, as the amount in the 
Cost RAI differs from the estimated cost amount stored on the POB (estimated costs # actual 
costs): 


e - Dr. Accrued cost (AC) 600,00 EUR 
= Cr. Deferred cost (CJ) 600,00- EUR 


Early Termination write-off posting for deferred cost: 
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« Dr. Deferred Cost (CJ) 600,00 EUR 
Cr. Early Termination Expense of Cost (CI) 600,00- EUR 
Provide 2nd cost RAI (actual costs) for 50,00 EUR 


Cost correction postings for write-off of the accrued costs: 

e - Dr. Accrued Cost (AC) 50,00 EUR 
= Cr. Recognized Cost (CC) 50,00- EUR 

Postings for catchup of the deferred cost assets: 

e - Dr. Deferred cost (CJ) 50,00 EUR 
= Cr. Accrued cost (AC) 50,00- EUR 

Early Termination write-off posting for deferred cost: 

e - Dr. Early Termination Expense of Cost (CI) 50,00 EUR 
= Cr. Deferred Cost (CJ) 50,00- EUR 


If the actual cost of 400,00 EUR is provided with the first cost RAI, the following postings are created: 


Cost correction postings for the write-off of the accrued costs balance: 
- Dr. Accrued Cost (AC) 400,00 EUR 
+ Cr. Recognized Cost (CC) 400,00- EUR 


Postings for the catchup of the deferred cost assets is created as the amount in the actual cost RAI differs 
from the estimated cost amount stored on the POB (estimated costs 1.000,00 EUR # actual costs 400,00 
EUR, difference = 600,00 EUR): 
- Dr. Accrued cost (AC) 600,00 EUR 
+ Cr. Deferred cost (CJ) 600,00- EUR 


Early termination write-off posting for the deferred cost: 
« Dr. Deferred Cost (CJ) 600,00 EUR 
- Cr. Early Termination Expense of Cost (CI) 600,00- EUR 


In the next step, if another cost RAI was received for 50,00 EUR, the following postings are created: 


Cost correction postings for the write-off of the accrued costs: 
¢ Dr. Accrued Cost (AC) 50,00 EUR 
« Cr. Recognized Cost (CC) 50,00- EUR 


Postings for the catchup of the deferred cost assets: 
Dr. Deferred cost (CJ) 50,00 EUR 
- Cr. Accrued cost (AC) 50,00- EUR 


Early Termination write-off posting for the deferred cost: 
- Dr. Early Termination Expense of Cost (CI) 50,00 EUR 
- Cr. Deferred Cost (CJ) 50,00- EUR 


Figure 162: Early Termination Expense of Acquisition CostsBusiness Example 2: actual cost provided after early 
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To process acquisition costs, cost recognition must be activated for each accounting principle by 
going to: 


Revenue Accounting > Revenue Accounting Contracts > Configure Accounting Principle-specific 
Settings > then set the Cost Recognition flag 


Configure Accounting Principle-specific Settings 
Acco... Name of Accounting Principle 
GAAP Generally Accepted Accounting Principles 
AS Intemational Accounting Standards 
APRS Intemational Finance Reporting Standards 


If this flag is not set, no acquisition cost POBs will be created for the accounting principle. The 
acquisition cost information provided in an order or cost RAI is ignored. 


Figure 164: How to Configure Activate Cost Recognition for Accounting Principles 


You have defined the acquisition cost condition type role in Customizing by going to: 


Revenue Accounting > Revenue Accounting Contracts > Condition Types > Define Roles for 
Condition Types. 


Condition Type Role 
CondType Condition Type Role 


COAB (contract Acquisition Cost 
E 
COAC Contract Acquisition Cost 


The acquisition cost condition must be defined with the condition type role set as Contract 
Acquisition Cost. 


Figure 165: How to ConfigureTechnical Prerequisites 


You have defined account determination rules for accrued, deferred, recognized costs and for 
early termination expense of costs in your BRFplus decision table for account determination. 


Following accounts shall be configured: 
Recognized Cost 
Accrued Cost 
Deferred Cost 


Early Termination Expense of Cost 
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J You need the following settings in the BRFplus decision table for POB attributes 
(DT_PROCESS_POB): 


Fulfillment Type = T (time-based) 
Start Date Type = 1 (Available on Creation of Performance Obligation) 


Value-Based Fulfillment = false 


mu Figure 167: How to ConfigureTechnical Prerequisites 
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Figure 170: Agenda 
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Scope 


Suspend Revenue and Cost Postings for a single performance obligation 
- Both the aggregated posting mode and direct posting mode are supported 


Unsuspend and repost suspended revenue and cost posting 


Manual suspension/unsuspension can be triggered by a user in the 
Manage Revenue Contracts app 


Automatic suspension of POBs if a price allocation or a spreading conflict is 


triggered. Suspension is automatically removed if the conflict is resolved. 


Benefits 


Avoid incorrect postings if there are issues with a POB or a conflict that needs 
to be resolved before a posting can be made. 


Simplified user-friendly processing if the POB postings need to be suspended. 


mu Figure 172: Solution Overview: Suspend Revenue and Cost Posting 
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In the daily business operation of revenue accounting, revenue 
accountants sometimes need to temporarily stop 
revenue/cost recognition postings of a revenue contract or 
a performance obligation due to operational reasons such as: 


» There are questions about the setup of the revenue 
contract, such as information on the order, allocation of the 
transaction price, or fulfillment information such as 
percentage of completion. 


They want to review some revenue contracts for specific 
customers. Before a review is performed, they would like to 
stop any postings. 


Figure 174: Business Example - Suspend Revenue Posting 
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When a revenue contract or a performance obligation has suspend revenue posting, it should not 


block any operation processes: 


- Revenue Accounting Items (RAls) can still be processed; the invoice and cost correction 
are still posted. 


The fulfillment RAls/manual fulfillment can still be processed; the revenue is still 
calculated by RAR but is not posted when Suspend Revenue Posting is set. 


Revenue calculated by RAR is always considered as recognized revenue regardless whether 


or not the POB is suspended for posting. 


Suspend revenue/cost means: 


- In aggregated mode, the recognized revenue/cost is not transferred to FARR_D_POSTING after 


programA is executed. 


- Indirect posting mode, the recognized revenue/cost is not posted to FI if an event occurs for this 


revenue contract. 


Figure 175: Expected Behavior for Suspend Revenue Posting 
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Figure 176: How to Use 
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= You can suspend postings of a performance obligation < Manage Revenue Contracts v 
in the ‘Manage Revenue Contracts’ FIORI app. 


= When the POB is suspended: 
— Suspension Date indicates when the POB was 
suspended. 
— Suspension Reason indicates why the POB is 
suspended: 
= ‘Manual suspension’ indicates that the POB is manually 
suspended by the end user. 
a ‘Allocation conflict indicates that the POB is suspended due 
to a price allocation conflict. 
as ‘Spreading conflict indicates that the POB is suspended 
due to a manual spreading conflict. 


Figure 177: Suspend Posting 


= When postings of a performance obligation are EN AN e 
suspended and during this time a fulfillment 50000000112838 
occurs, the Recognized Revenue is still Wac 
displayed as usual. 


a The Suspended Revenue is displayed under a 
different timing, which depends on the posting 
mode: 
— For direct posting: it occurs at the earliest time 
for any event that occurs on this contract or Bin er 
the ‘Transfer Revenue’ execution. ar az 
— For aggregated posting: it is when ‘Transfer 
Revenue' is executed. 


Figure 178: Display Suspended Revenue 


= You can unsuspend postings of a performance 
obligation in the ‘Manage Revenue Contracts’ FIOR a ae 


app. 
pp 50000000112838 


Performance Obligations (1) Xin w 


a When the POB is unsuspended, the previous 
suspended posting is posted in the current period. 
The exact timing of posting depends on the posting 
mode: 

— For direct posting: the suspended posting is posted 
once the POB is unsuspended. 

— For aggregated posting: the suspended posting is 
transferred to the RAR subledger when ‘Transfer 
Revenue’ is executed. 


Figure 179: Unsuspend Revenue 
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If suspension was triggered by the system due to price allocation or a manual spreading 
conflict, it cannot be removed manually. The postings will be unsuspended automatically, once 
the conflict is resolved. 


If postings of a POB were manually suspended before a conflict occurred, the system retains 
manual suspension after conflict resolution. 


If there are price allocation and spreading conflicts at the same time (and no manual 
suspension is in place), the suspension reason is set as Allocation Conflict. If the allocation 
conflict is resolved, the system will check whether there is still a spreading conflict and, if so 
(and providing there is no manual suspension), the suspension reason is then set 

to Spreading Conflict. The suspension is removed once the spreading conflict is resolved too. 


mu Figure 180: Suspension due to a Conflict 


Remark: currently only manual spreading and price allocation conflicts trigger suspension of 
conflicted POBs. Attribute conflict does not trigger any suspension. 


= You can use the FARR_SUSPENSION report to 
collectively suspend or unsuspend all performance 
obligations for revenue contracts 


» If a revenue contract is specified as suspended and 
some performance obligations from it are already 
suspended, these performance obligations remain 
suspended and other performance obligations 
become newly suspended. 


» Similarly, if a revenue contract is specified as 
unsuspended and some performance obligations are 
already unsuspended, these performance obligations 
remain unsuspended and other suspended 
performance obligations become newly 
unsuspended. 


a The report is executed in background mode. 


mm Figure 181: Suspend Revenue Contract Collectively 
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Figure 182: Revenue Accounting and ReportingManual Spreading 
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Solution Overview 
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How to Configure 
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Lesson: Revenue Cost Accounting 


Scope 


» Manual change of recognizable revenue amounts for 
open fiscal periods using the Manual Spreading app. 


Spreadsheet downloadupload to change recognizable 


revenue amounts for POBs with a long duration or 
contracts with a large number of POBs. 


- Conflict handling for spreading conflicts. 


Benefits 


- Enhanced business functionality 


» Capability to deal with manual spreading and conflict 


situations in a user-friendly way, using the SAP Fiori 
app “Manual Spreading”. 


——— 


DIDI 0! 010101 


& | Figure 186: Business Example 
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In some complex contracts, accountants need to review 
revenue amounts for open fiscal periods and adjust the 
recognizable revenue amounts manually. 


Using the Manual Spreading app, you can manually change 
recognizable revenue for multiple time-based performance 
obligation that belong to one contract. 


a zu 


These changes can be made directly on-screen. Alternatively, 
you can select POBs you would like to change, download the 
spreadsheet that contains all their relevant data, then make 
changes and upload the edited file. You can also reset the 
manually spread revenue amounts to the system default. 


mm Figure 187: Business Example - Manual Spreading 
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Start the Manual Spreading for Time-Based POBs app on the SAP Fiori launchpad to change recognizable revenue 
amounts in open fiscal periods. The first step is to find the contract that needs to be changed. You 
can search for a contract using various search criteria. 


< EV Manual Spreading v 
Standard - 


IFRS (IFRS) x 


Created By 


& arusa 


Revenue Contracts (1) 20 © av 


Revenue Contract Accounting Principle Has Allocation Effect Contract Status 


1650109 IFRS (IFRS) Yes In Process 


Figure 189: Search for a Contract in the Manual Spreading app 
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Manual spreading is usually possible for all time-based POBs. However, there are 

some exceptions. The following contracts and performance obligations cannot be processed in 
the Manual Spreading app; they are filtered out in the search results and in the POB overview 
table: 


Impaired contracts 

Contracts created with Classic Revenue Accounting 
Acquisition cost POBs 

POBs of a compound group 

POBs without a start date 

Soft deleted POBs 

Non-distinct POBs 


Figure 190: Manual SpreadingContracts and Performance Obligations that can Processed 


Select your contract from the search results list and navigate to the overview screen. Here you 
can see all time-based performance obligations (POBs) that belong to the contract. 


< EI” Manual Spreading for Perf. Obligations v 
1650109 


na eco = -| Click the Edit button to 
n Process start edit mode. 


SR PP EE z 
SUBSCRIPTION DM2 No rocess 01.04.2022 o. 2 ~~~ — Select the POB you 
etes = a > : want to edit (double 
UBSCRIPTION_DM2 lo In ess 0 2 3 

click). 


Figure 191: Navigate to the Overview ScreenStart Edit Mode 


You can manually < ED Manual spreading Details v 
change Recognizable SEST EG aie) © 


e: FARR (Best Corporation) 3924249 


le: IFRS (IFRS) 


Revenue for open 
periods in the “New my unu noire Orge Manly Ho Supe Rae - 
Recognizable Sih St ac raie 
Revenue” column. In Process as 
ME Revenue to Be Spread Performance Obligation Status 
0,00 EUR In Process 
Performance Obligatio.. Standard + + 
O Performance Obligation 
| Manual Revenue Spreading per Period 
Standard" v (Editable Periods (3) Al Periods (3) 


New Recognizable Revenue 


202597 EUR 


202598 EUR 


202587 EUR 


Figure 192: Change New Recognizable Revenue 


All fiscal periods for the POB duration with corresponding Recognizable Revenue amounts are 
displayed in the Manual Revenue Spreading per Period table. Only open fiscal periods and, if 
there is a prospective split, open periods after the prospective split, are editable. 


The New Recognizable Revenue column is prefilled with the current recognizable revenue 
amounts. You can change the new recognizable revenue amounts for the editable periods. 
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If you change the new recognizable amount in the New Recognizable Revenue column, the 
difference between the current and the new recognizable revenue is displayed in 
the Difference column. 


The difference ED waiting 

between the total u SES) © 

amount for New RS al sn 

Recognizable = a ho 7 

Revenue and the total Ses gu BEE as al 
amount of the current In Process : ne ins 


Recognizable VS De en 
Revenue is displayed Performance Obligatio.. | Standard v += SS EU SE I 


as Revenue to be | 
Spread in the header 
data. 


CU_RAR20 (Best Customer Lid. te: 01.04.2022 


] Performance Obligation 


me | Manual Revenue Spreading per Period 
) 3924250 


3924251 Standard” + (Editable Periods (3)) All Periods (3) 2) 8 iy 


To Fiscal Year Recognizable Revenue New Recognizable Revenue ifference Revenue Catch-up 
2022004 202597 EUR 2000 EUR 
2022005 202598 EUR 


2022006 2025.97 EUR 


The new recognizable sn al 
revenue amounts can only 1579 = 

be saved ifthe value in 

the Revenue to be cael enge 
Spread field is zero. Contre sis 


In Process 3 
However, you can save He HERES 
Obligati.. Standard’ v -= 2 
your changes as a draft h : 
and resume processing os Manual Revenue Spreading per Period 


later. = Standard” + (Editable Periods (2)) All Periods (3) 20 e av 


Performance Obligation 


To Fiscal Year Recognizable Revenue New Recognizable Revenue ference Revenue Catch-up 
202597 EUR 
202598 EUR 


2025,97 EUR 307794) eu 


Figure 194: Save New Recognizable Revenue Amounts 


< ED Manual spreading for Pert. Obligations v 


You can easily recognize 
contracts with manually spread 1650109 CD somme © © 
revenue by checking Company Code: MAR (Get Caportor) Contract Sats 


the Spreading Changed nn, MPIOESS 
Manually attribute. 


Performance Obligations (3) Standard’ + 


More Information 


mu Figure 195: Recognize POBs with Manual Spreading 


This attribute is displayed for each POB: 
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e inthe POB table of the Manual Spreading app 


e inthe More Information section of the overview page in the Manage Revenue 
Contracts app 


e inthe POB details of the Manage Revenue Contracts app. 


You can easily navigate to A eae 

the Manage Revenue 

Contract, Document Flow, ouest. dns 

and Revenue Explanation P ” In Process 

apps using smart links in > ne 

the POB overview. . = á = 


Being Edit... Performance Oblig. Start Date End Date Spreading Changed Manually 


oosa | 


01.04.2022 


For contracts with many < ED manual spreading for Pert. Obligations v 
POBs, it is often easier to use 
the file download and upload 
feature to edit a new 
recognizable amount. Using 
this feature, you can 
download the POB list as a 
spreadsheet, change the data - — - - 

b Performance Obliga... Performance Obligation Name Being Edi... Performance Obligation Status Start Date 
in a local file, and then upload DES Te NES TES 
it afterwards. G) 3927217 SUBSCRIPTION_DM2 No In Process 01012022 > 


2) 3927218 SUBSCRIPTION_DM2 No In Process 01.01.2022 > 


1650403 œ~ Display Change History CG (4 


Company Code: FARR (Best Corporation) Contract Status 


In Process 


AR 


Performance Obligations (3) Standard” ~ Reset to System Spreading upload BE) e GIy 


After the upload, the uploaded new recognizable amounts are visible in the New Recognizable 
Revenue column. You can check and adjust them on-screen, if necessary. 


The downloaded spreadsheet has the 
same structure as the Manual Revenue 
Spreading per Period table in the UI. 
À 
Only the fields of the editable periods | Rm Sarat ia w EU 
are open; all other fields are display- 


only. 


sestltitittEcss 


After editing, you just need to save the 
changes locally and upload the file into 
the app. 


SESESSSSSSSSSSETESSESSELSEEEEEESSE 
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ade 
a 
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Figure 198: Manual Spreading Using File Download/Upload 
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If the recognizable < EP Manual spreading for Pert. Obligations v 
revenue has been 1650109 o~ eh) O e 
changed manually, but 


ode: FARR (Best Corporation) Contract Status 


instead you want to cn na TR pis 
use the recognizable ; ARAD (Be Customer id) 
revenue amounts ee 


detemine bytie an eis nn 


Performance Obligation Name Being Edit... Performance Oblig Start Date  EndDate Spreading Changed Manually 


system, you can reset j eran a es M 
the POB values to the j en 7 um RE 
values determined by nn a a 
the system (system 

spreading). 


Figure 199: Reset to System Spreading 


To do so, start edit mode, select the POB you would like to update and then choose Reset to 
System Spreading. The system then calculates the recognizable revenue amounts and 
displays them in the New Recognizable Revenue column. After you have saved, the 
recognizable revenue amounts determined by the system are stored. The Spreading Changed 
Manually attribute is no longer set (this indicates that no manual spreading has occurred). 


A spreading conflict occurs when a change relevant for revenue spreading has been made to a 
contract with manual spreading. 


If a spreading conflict is triggered: 


» The system updates the contract and POBs as if no manual spreading has occurred; the 
recognizable revenue amounts entered manually are overwritten with new recognizable revenue 
amounts determined by the system. 


The Spreading Changed Manually attribute is no longer set. 


For the duration of the spreading conflict, revenue and cost recognition postings are suspended 
for all POBs with a spreading conflict; the suspension reason is set to Spreading Conflict. 


mu Figure 200: Conflict Handling 


The conflict can arise if: 


+ The allocation amount has been changed for a POB with manual spreading. 


e The POB duration has been changed, causing a POB start and/or end date to move to a 
fiscal period that is different from before. 


Each time any of the above mentioned events occur, a spreading conflict is triggered. 
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< EV Manual Spreading Details v 
You can easily 1651015 
recognize whether a 
conflict exists for a 
contract by looking at « 
the Contract 
Status in the Manage 
Revenue a 
Contracts or Manual 
Spreading apps. 


ED display change History © 


3934282 


SUBSCRIPTION 


ing nually: No Suspension Reas 
es te 
reeze Periods: No 
flict: No 
tart Date: Performance Obligation Status 
od: S (Linear Distribution, Perlod-Specific) Pending Review 
cated Amount: 6.958,16 EUR 


Company Code: FARR (Best Corporation) 
ing Principle: IFRS (IFRS) 

r: CU. RAR20 (Best Customer Ltd.) 
Contract Status 


Pending Revievv 


Performance Obligatio.. SVV1 v + 


C) Performance Obliga... 
am, 
3934282 > 


3934283 
Manual Revenue Spreading per Period 


Standard + (Editable Periods (13)) All Periods (17) SC) 8 aiv 


New Recognizable Revenue Difference 


© 3934284 


To Fiscal Year... Recognizable Revenue 


2022007 61643 EUR 616,43 EUR 


To indicate that there is a conflict: 
e The Contract Status changes to Pending Review. 


e The Spreading Conflict attribute is set for the contract and the affected POBs. 


In addition, you can find your contract with conflicts in the Conflicted Revenue Contracts 
Worklist app. Information about the type of conflict (here: spreading conflict) is displayed in this 
app. If you click the Resolve Conflict button, the system will navigate you to the Manual 
Spreading app. 


< ET Conflicted Revenue Contracts Worklist v 


Standard - 


Contract Status: Editing Status: 


Search Q R (Pending Review) All 


Company Code: 


(FARR (Best Corp... x) @ — (FRS (IFRS) x) o 


Adapt Filters (4) 
20 8 av 


Revenue Contract POBs with Attribu... Pending Days Attribute Conf... Allocation Conflict} Spreading Conflict | Resolve Conflict | 


Accounting Principle: 


Revenue Contract: 


1651015 o 


Business Partner Created By 


Revenue Contracts (1) Standard’ v 


1651015 


As long as a conflict exists for a contract (the contract status is Pending Review), no manual 
activity can be performed for this contract: 


Manage Revenue Contracts app: 
- Editing is not enabled — the Edit button is hidden. 
+ The Suspend Postings and Unsuspend Postings buttons are disabled. 


Combine Contracts app: 
+ Itis not possible to combine contracts. 
+ Itis not possible to reassign POBs. 
» Itis not possible to split contracts. 


Price Allocation app: 
» Editing is not enabled; the Edit button is hidden. 


& Figure 203: Restricted Manual Processing of Conflicted Contracts 
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If there is also an attribute or allocation conflict, those conflicts need to be resolved first 
before the spreading conflict can be resolved. 


If an attribute or allocation conflict exists, editing is not possible in the Manual Spreading app 
(the Edit button is hidden). 


To resolve the spreading conflict, you can start the Manual Spreading app, then choose Edit and 
select the POB with the spreading conflict. 


< ET Manual Spreading for Perf. Obligations v 


1651015 GES ce 


je: FARR (Best Corporation) Contract Status 


Pending Review 


Customer: CU. RAR20 (Best Customer Ltd.) 


Performance Obligations (3) SW1 v 10 8 Gly 


C) Performance Obliga... Performance Obligation Name ice Obligation Status Start Date End Date 


O 3934282 SUBSCRIPTION lo view 01.03.2022 31.07.2023 > 
3934283 SUBSCRIPTION lo in 31.07.2023 


3934284 SUBSCRIPTION lo in 31.07.2023 


If you want to keep Bu 5 
Don v Dés change Hy 


the system values 3 
' Pc a 3934282 Reset to System Spreading | (6 

choose Reset to scone ES 9342: Ce) 

System Ganson ih ono Dee lt ee m 

Spreading and as 


Pending Review 


then click Save. ; Revenue to Be Spread 
m 0,00 EUR 
If you want to adjust 
the revenue manually, 
you can overwrite the 
new recognizable 
revenue amounts and 
then click Save. 


Performance Obligation Status 
Pending Reviev 


am 


Manual Revenue Spreading per Period 
Standard" ~ (Editable Periods (13)) All Periods (17) © air 


To Fiscal Year Recognizable Revenue | New Recognizable Revenue | Previous Manual Spreading 


Figure 205: Resolve Spreading ConflictReset to System Spreading or Adjust New Recognizable Revenue 


The amounts of the previous manual spreading (before the conflict) are displayed in 
the Previous Manual Spreading column in the Manual Spreading Per Period table. 


If the conflict is resolved (either with the Reset to System Spreading function or with 

the Manual Spreading app), after you have saved your changes, the contract and the POB 
status are set to In Process again. After the spreading conflict has been resolved, postings will 
be unsuspended for all POBs with the suspension reason set to Spreading Conflict. 


Note 


If system values need to be kept for multiple POBs, you can select different POBs in the POB 
table, then choose Reset to System Spreading and click Save. The spreading conflict will be 
resolved for all selected POBs; the values determined by the system will be kept. 
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Figure 206: How to Configure 


j There is no specific configuration required to enable manual spreading. All time-based POBs with 
open fiscal periods that meet the criteria for manual spreading can be edited in the Manual 
Spreading app. 


Figure 207: How to ConfigureTechnical Prerequisites 
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mu Figure 210: Revenue Accounting and ReportingShortened Fiscal Year 


Solution Overview 
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Solution Overview 


« You may need to define a specific fiscal year as a 
shortened fiscal year due to company mergers and 
acquisitions. 


Revenue Accounting and Reporting (RAR) enables 
you to adapt the data in RAR for the future periods 
when a shortened fiscal year is defined. 


mu Figure 213: Solution Overview: Shortened Fiscal Year 
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+ For time-based POBs, RAR generates the reconciliation keys of all future periods for the time-based POB. When a customer 
changes the fiscal year variant, this has an impact on all pre-generated reconciliation keys. Therefore when the fiscal year 
variant is changed, the customer needs to convert all existing open reconciliation keys in RAR. 


Example: Fiscal year 2022 is defined as shortened fiscal year with only 6 periods. The reconciliation key from period 7 in 2022 is 


then converted accordingly. 


Reconciliation key before the conversion 


Reconkey Status 


m mm ie | 
m em ie | 
m mm ie | 
m mm u 
m u mm io 
m fa ecm jo | 


Reconciliation key after the conversion 


CE CE 


0 
0 
2023/01 
0 
0 


O1 0! 0! 01 010! 
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~ Figure 215: Business Example 


J Due to business reasons such as company mergers and 
acquisitions, you need to shorten a fiscal year for a company 
code so that it aligns the fiscal periods with other company 


codes. 


For some time, you have been using RAR for this company 
code. Therefore, it generated data in the future periods within 


RAR. 


You need to adapt the data in the future period according to 


the newly shortened fiscal year. 


Figure 216: Business Example - Shortened Fiscal Year 
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| mu Figure 217: How to Use 
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em Heb 


= You first have to define your shortened fiscal year in EEE EEES Ee 
the customizing Financial Accounting > Financial o - <a 0900 2 BBDD AA 
Accounting Global Settings > Ledgers > Fiscal Year | “nee View "Shortened Fiscal Years": Overview 


s 5 à & —NevEntes Em & FER 
and Posting Periods > Fiscal Year and Posting = ma 
E Dialog Structure |) FiYear Variant RI Shortened Jan-Sep' 2022 
Periods. nanmam ac ver 2022 
" Bm Period texts 
+ i Shortened Fiscal Yea Y 


No. Posting Periods 12 No. Specal 4 


No. FYs Before Fiscal Year 
No. FYs After Fiscal Year 


NO. of Posting Periods 


= The company code has to be assigned to the fiscal 
year variant too under Assign Company Code toa 
Fiscal Year Variant. 


= Execute the report FARR_FISCAL_YEAR_SHIFT 
The report converts the already generated 
reconciliation keys according the shifted period in 
fiscal year variant definition. 


de CS sem HED 
= m 
ICE 606 F 
Process Fiscal Year Shift 
@ 
Selection Parameters 
Accounting Principle 


Company Code 
Revenue Accounting Contract 


Run Parameters 
Block Sze For Mass Selection 
Max Work Proc Usage as 96. 
Dialog Mode 
5 Simulation Mode 


Settings for Application Log 
External ID 
Problem Class 4 Additional informati... v 


The current open period in Revenue Accounting must be earlier than the earliest fiscal 
year and period that needs to be shifted. 


For example, fiscal year 2023 is shortened. 2023/07 is the fiscal year and period which 
starts to be shifted. From now on, RAR open periods cannot be later than 2023/07. 


There cannot be any non-open reconciliation key in the next fiscal year that comes after 
the shortened fiscal year. 


For example: fiscal year 2023 is shortened. The shifted period starts from 2023/07. Then 
there must not be any non-open reconciliation key in the periods later than 2023/07. 


mu Figure 220: Validations during Data Adaption 
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Detect suspended perform Obligations 
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Figure 221: Revenue Accounting and ReportingDetect Suspended Performance Obligations in SAP Financial 
ompliance Management 


Solution Overvievv 
Business Example 
How to Use 


How to Configure 


> | Figure 222: Agenda 
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| mu Figure 223: Solution Overview 
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Scope 


SAP provides an automated compliance rule for suspended performance obligations to: 


Detect any performance obligations that are suspended for a significant period of time 


Detect critical suspended revenue and suspended cost 


Benefits 
Automated detection and remediation 
Fast and effective overall qualification and impact analysis 
Track findings and resolution for full auditability 


Figure 224: Solution Overview: Detect Suspended Performance Obligations 


DIDI 0! 010101 


Revenue Accountants can temporarily suspend the revenue 
and cost for Fl posting. The automation in SAP Financial 
Compliance can be used to detect any suspended 
performance obligations. Critical suspended revenue and 
suspended cost can be identified quickly and easily. 


Utilizing SAP Financial Compliance Management allows the 
expansion and automation of the company’s controls 
landscape. This is one of many examples of progress towards 
an intelligent self-auditing financial landscape with SAP 
S/AHANA. 


Figure 226: Business Scenario 
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Find the best practice content of SAP Financial Suspended Performance Obligations 


Compliance Management about the Suspended 
Performance Obligation and enter your backend 


system into the Manage Automated Procedure Fields (3) 
app, = 
The data source of the suspended performance 


obligation control is built on the OData Service for 
performance obligations. 


> OData Service Name: 
Isap/opufodata/sap/Ul_RAFINCMPLNCSUSPENSION 


> OData Service Set Name: RevnAcctContrSuspn 


Configurable Fields (23) 


Configure automated procedures, such as the 
parameters you want to include when performing 
automated detection. 


e Odata Service Name: /sap/opu/odata/sap/Ul_RAFINCMPLNCSUSPENSION 


e Odata Service Set Name: RevnAcctContrSuspn 


Define controls based on compliance 
requirement, risk assessment, and 
more in the Manage Controls app. 


You can find the best practice content 
of the respective controls in SAP 
Financial Compliance Management as 
a draft version and then adapt it to suit 
your needs. 


| Figure 229: Step 2: Design Controls 
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Suspended Performance Obligations 


J - You need to create a work package to include = i. 
a set of controls and the relevant procedures Frog 
in the Manage Work Package app. 


You can add controls that are to be monitored 
or tested together in one work package, such 
as controls that address the same risk. 


sep 72021 


Controls and Procedures 


J You can analyze all non- Suspended Performance Obligations 
compliant SSPs in the Suspended Performance Obligations Sep 7, 2021 Created On: Sep 7, 2021. 102802AM Procedure Run Status Result Transfer Status 


ure: Suspended Performance Obligations Completed On: Sep 7. 20; 06 AM 


Display Automated e: SAP S/AHANA Cloud Completed Completed 
ccanıs 
Procedure app. 


Parameters Found items 


Suspension Date: Company Code: Accounting Principle: 


May 1, 2021...August 31, 2021 1010 IFRS 


Found Items 


Found Items (65) e [ef] 


Performance Obliga- Performance Obligation 
tion Name 


Suspension Date Suspension Reason Suspended Revenue Suspended Cost = Revenue Contact Business Partner 


1 A = = F = POSTMAN TESTER 
16069 SUBSCRIPTION Aug 18. 2021 Allocation Conflict 7917.68 EUR 5,000.00 1525 PCDEMO} 


= A 2 2 POSTMAN TESTER 
SUBSCRIPTION Aug 14, 2021 Allocation Conflict 78111 5,000.00 1523 (PCDEMO) 


POSTMAN TESTER 
(PCDEMO) 


POSTMAN TESTER 
(PCDEMO) 


SMARTPHONE20 Aug 30, 2021 Manual Suspension 5,000.00 5,000.00 2705 
SMARTPHONE20 Aug 18, 2021 Allocation Conflict 119538 100000 1525 


suescrrenion fug26,2021 Alocaten Conf sos: 000 eu zu POSTMAN TESTER 


(PCI 


DI 01 01 010101 
DIDI DI 00101 
DIDI DI DI 01 0! 
DIDI DI 010101 
DIDI DI 01 0101 


mu Figure 232: How to Configure 


J - SAP Financial Compliance Management is built on the SAP Business Technology Platform; you 
must have authorization to access the content for business rule detection. 


mu Figure 233: How to ConfigureTechnical Prerequisites 
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Figure 234: Detect suspended perform Obligations 
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Figure 235: Detect suspended perform Obligations 
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Figure 236: Revenue Accounting and ReportingHistorical Data Aggregation 
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Solution Overview 


Business Example 


How to Use 


mu Figure 237: Agenda 
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Current Challenge in the Data Footprint of RAR 


RAR generates posting entries in its own table called FARR_D_POSTING, which contains detailed 
information for each posting entry. Later, the posting entries are posted to the general ledger in an 
aggregated manner. This was designed to reduce the total data footprint, whilst also supporting auditability 
and traceability requirements. 


However, for customers with high business transaction volumes, the data footprint in RAR increases over 
time in the in-memory-based S/AHANA database. 


Solution Overview 


« Aggregate historical postings in FARR_D_POSTING in closed periods with different aggregation 
modesto reduce the data footprint. 


Move historical detailed posting entries from FARR_D_POSTING to a separate table 
(FARR D POSTING Por FARR D POSTING C), depending on the aggregation mode. 


Data in FARR D POSTING P and FARR_D_POSTING_C can be moved from S/4HANA to other 
storage using SAP HANA Native Storage Extension (NSE). information on SAP HANA NSE can be 
found here. 


Aggregation Mode: When you perform aggregation, you can select one of two aggregation modes: 
« — Inner-period aggregation: 
Historical postings of each period are aggregated, and aggregation posting entries are generated for each period separately. 
Historical entries are moved to FARR_D_POSTING_P. 
The aggregated lines are generated in each period, respectively. 
Cross-period aggregation: 


Historical postings up to (and including) a given period are aggregated, and aggregation posting entries are generated that 
coverthe historical postings of multiple periods. 


Historical entries are moved to FARR_D_POSTING_C. 
+ The aggregated line is generated in the given period. 


When you performinner-period aggregation for a period, the cross-period aggregation of the period is not changed if any 
exists. 


When you perform cross-period aggregation, all inner-period aggregation in the affectedhistorical periods is aggregated 
into (and replaced by) the cross-period aggregation. 


Figure 240: Solution Overview: Historical Data Aggregation 
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Inner-period aggregation: An example & How it works 


Historical details table FARR_D_POSTING_P after aggregation: 


* Aggregation performed in period 3. Period Posting Category Amount 


+ Historical postings before period 3 are moved to another table (in gray). This table 


can be moved to slower storage using SAP HANA NSE. |1 | Receivable Adjustment  |-10000€ | 


+ Aggregation lines are generated in FARR_D_POSTING with aggregation type P in 


period 1 and 2, respectively. |1 | Recognized Revenue 


FARR_D_POSTING before aggregation: 


i wrrecti 

“1 Revevableagusmert me 

CE -250e 

x i FARR_D_POSTING after aggregation: 

1 Recenableadusmert se | 
ivable Ad 

2 RerognzedRevenue | 


12 ecevate autor ue 


(1 Dream | ame | 
[2 RecogncedReverue ET | 
(2 revenant |-0 | 


RecognaedRevense | -25008 P 


Re (2 RecognmeaRevense | -25008 OP O 


3 RecogaeaReverue Er 


gnize 


~ Figure 241: Solution Overview: Historical Data Aggregation 


Cross-period aggregation: An example & How it works 
+ Aggregation performed in period 3. 


3 RevemableädusmerE AU | 


Historical postings before period 3 are moved to another table (in gray). This table Historical details table FARR_D_POSTING_C after aggregation: 


can be moved to slower storage using SAP HANA NSE. 
Period Posting Category Amount 


Aggregation lines are generated in FARR_D_POSTING with aggregation type C in 


period 2. (1 | Recevaneaguanen [mme 
1 | reopmeoeene | 25006 


FARR_D_POSTING before aggregation: 


Invoice 7 
[1 | Receivable Adjustment +75.00€ 
1 Receivable Adjustment -100.00€ 


li 


| [2 Leeseeaumn TE 
1 Remaneaguemn 


FARR_D_POSTING after aggregation: 


CEE 
12 Recvoeagumen 


Er 2 Recognaearevene me © 


¿3 | Recognized Revenue -2500€ —— 


Figure 242: Solution Overview: Historical Data Aggregation 


= You can revert the aggregation after detailed historical postings are moved to FARR_D_POSTING_C 
or FARR_D_POSTING_P. 


a When you revert the aggregation, all inner-period and cross-period aggregation postings are reverted, 
starting from the specified period: 
— The detailed posting entries are moved back from FARR D POSTING Cor FARR_D_POSTING_P 
to FARR_D_POSTING. 


— The existing aggregation lines are removed or (in partial reversal) adjusted, as the historical 
postings are restored. 


TS Meoeyabiemdusmmen 25006 


mu Figure 243: Revert the Aggregation 


© Copyright. All rights reserved. 


Unit 1: Financial Accounting 


DI DI DI DIDI DI 
LR 
—$$— 
DIDI DI 0101 01 
m | 
DIDI DI DIDI DI 
DI DI DI DIDI DI 
u | 
| ram 
DIDI DI 01 01 01 
= | 
= 
DIDI DI DIDI D 


Your business model is subscription-based. 


Your revenue recognition is mostly time-based. The postings of 
each performance obligation recur in each period. 


sam zu 


Though the billing plan may differ from the revenue recognition 
timing, you also have recurring billing in each period. 


~ 
as 


When you have been using RAR for several periods, the 
postings from revenue recognition and invoice correction from 
billing increases; you want to simplify or reduce the volume, as 
they are all posted. However, you cannot yet archive them as 
the related revenue contracts are still active. 


You can first perform inner-period aggregation for each period. 
Later you can perform cross-period aggregation for all periods. 


Figure 245: Business Example - Historical Data Aggregation 
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mu Figure 246: How to Use 
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= You can start the transaction code 
‘FARR_AGGREGATION’ to aggregate the historical 
data in FARR_D_POSTING 


» You can define the processing mode: 
— Aggregate Inner-Period 
— Aggregate Cross-Period 
— Revert 


= You also need to define up to which period the SEE 
posting entries shall be aggregated, or from which BER: 
period they shall be reverted. 


= The report can be executed in the background or in 
dialog mode. 


Figure 247: Historical Data Aggregation Report 


Revenue Schedule ~ 
1650012 m 


ARR (Best Corporation) 100,00 EUR c Contract Status: 
le: IFRS 0,00 EUR s 
00 EUR 


In Process 


artner gre: 
CU. RAR20 (Best Customer Ltd.) © 2 pi ue: 2.544,47 EUR e 2.000,00 EUR 


[ A Due to aggregated historical postings, some of the revenue and costs posted might not be displayed. 


If there are aggregated entries in FARR_D_POSTING for a revenue contract, the following 
applications will display a message to indicate that some entries are aggregated: 


— Journal Entries by Contract 
— Revenue schedule 
— Document flow 


Figure 248: Information Shown on the User Interface 


The follovving validation is performed by the system: 


If the system environment is productive, the given fiscal year and fiscal period must be closed. This is valid 
for both cross-period aggregation and inner-period aggregation. 


At inner-period aggregation, there are no pre-generated cross-period aggregation lines in the selected 
period or a later period. 


Figure 249: Validation at Posting Data Aggregation 
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Figure 251: Event-Based Revenue RecognitionProjects 


F Solution Overview 
» Scope and Benefits 
Customer Processes 
Posting Logic 


Business Example 
How to Use 


How to Configure 


Figure 252: Agenda 
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Scope 


- Recognize costs and revenues according to Prof puide lport Parcial 
Recognition Reys 
Cost-based Percentage of Completion & é 
Revenue-based Percentage of Completion 
Completed Contract Event-Based Inspect Revenue == 


Revenue Recognition Recognition 
Recognition Postings Projects 


Time-based for Periodic Services Projects 
Time and Expenses fa 


Benefits 


» Fully integrated with General Ledger (ACDOCA) 


Manage Revenue 
Recognition Issues 
Projects 


1.234 
- Real-time revenue, cost and margin reporting 


- Supports universal parallel accounting 


N | Figure 254: Solution Overview: Event-Based Revenue Recognition for Projects 


Costs Revenues 
Revenues 
Create Sales Create Outbound Post Goods Billin 
Order Delivery Issue I g 
Process Purchase Material Following processes are not 
Order Consumption supported: 


Confirm Time 


Sheet Down payments 


CO transfer prices and 
Allocate transfer price agreements 
Activities - Intercompany sales process 
{intercompany postings are 
supported) 
WBS elements assigned to 
internal orders, production 


Create Recognition Check Revenue Recognition Run Revenue orders or network activities 
Key (monitor/simulate, manage real-time issues) Recognition - Sub-month periods (such as 


weeks) 
Margin Analysis - — Sales order item as account 


assignment 


mu Figure 255: Scope: Supported Customer Processes 


The picture shows the activities for the project, the activities of the accountant and different 
business processes where the project is used as account assignment. Profitability reporting is 
possible in real-time with Margin Analysis. 


Fl cost and revenue Postings 
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Process Steps 


Planned revenues $1600 
Planned costs $1100 


(1) Activity allocation for $220 

(1a) Revenue recognition 
=> POC = 20% 
=> Realize revenue = 20% * $1600 = 
$320 


(2) Billing/Invoice for $1600 
(2a) Revenue deferrals 


(3) Period-end closing/ periodic run 
Balance sheet accounts are cleared 


Income Statement 


Activity Allocation 
(1) $220 | (1) $220 


Sender 
Activity 
Allocation 


Revenue Adjustments 


Balance Sheet 


Accrued Revenue 


(ta) $320](3) $320 


Deferred Revenue 


(fa) $320 
(2a) $1600 


Billed Revenue 


(3) $320 Es $1600 


Receivables 


(2) $1600 


(2) $1600 


& Figure 256: Solution Overview: Posting Logic (Cost Based POC) 


A customer uses the cost-based percentage of completion method. 


They plan $1600 revenues and $1100 for their project. 


When costs of $220 are recognized through activity allocation, they recognize revenue of 
$320 with a POC of $220/$1100 = 20%. 


The posting is accrued revenue/revenue adjustment. 


The invoice of $1600 triggers an event-based revenue posting revenue adjustment/deferred 


revenue. 


In closing/revaluation, accrued and deferred revenues are off set - see posting 3. 
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Figure 257: Business Example 
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An entity applies IFRS for their leading ledger OL and a local GAAP 
LGAP for ledger 2L. 


The entity produces specific goods for a customer and has to 
account according to a cost-based percentage of completion in IFRS 
considering the matching principle for costs and revenues. For local 
GAAP, they can recognize costs and revenues once the contract is 
completed. 


The entity creates a recognition key with a cost-based percentage of 
completion for IFRS and a completed contracted method for local 
GAAP. They create a project and assign this recognition key to the 
project. For IFRS, they maintain plan costs and plan revenues. 


While fulfilling the contract for the specific goods, the entity uses the 
project as account assignment when recognizing costs or creating 
an order for the customer. For both accounting principles the 
accounting requirements are met throughout the process in real- 
time. 


Dialog Structure Recognition key: SPFC 


Ihe Recog n ition Key vO Sources 
determ i nes h ow costs D Assign Cost Elements and Accounts 
and revenues are DJ Assignment Rules 


L : D Assign Sources and Posting Rules CoCode  AccPrinc. | Revenue Recognition Method 
recognized. It includes: VU Recognition Keys +4010 ve | 
19 Company Code and Accounting Principle Settings d 1010 IFRS 
Document Types | 
o 1020  DEAP 


2 The Recog nition Method D Evaluation Scope incl. Financial Statement Version HE FE 


Company Code and Accounting Principle Settings 


:Recognize revenue on cost-based POC 
:Recognize revenue on cost-based POC 
:Recognize revenue on cost-based POC 
:Recognize revenue on cost-based POC 


8 
3 
3 
3 
a Source for Plan Values 

ü Time-based Apportionment Method 


4 Assignment Rule for cost and revenue elements/accounts and which 
postings are triggered (Posting Rules) 


mu Figure 260: How to UseCreate Recognition Key 


A Recognition Key is defined in customizing and determines how costs and revenues are 
recognized. You find more details in the how to configure section. 


© Copyright. All rights reserved. 95 SAP4 
® 


Unit 1: Financial Accounting 


Use Project Builder: Mind the rules: 


< SAP Project Builder 
VVBS with Recognition Key must be billing 
element 


Menu [Display <-> change) [Project planning board] [Hierarchy graphic] [Mass change | [Easy Cost Pia [Sales pricing) 
(3) | (a ~) (a) (&) a «Identification and view selection 


mn een WBS Element: (ZCUSTAVI (9 z0usT xvi Below a billing element with a Recognition Key 
Y E Project Definition ZCUS ZCUST-XY peat: + | must not be another a billing element with a 
———— orient (2) Elle) 2) 8) Recognition key (white listed) 


Basic Data Dates ms Contok User 1 Elements below this billing element must belong 
to the same company code 


‚Accounting 


Templates: Name 
VR Individual Objects 
A WBS element 


u Figure 261: How to UseCreate your Project and WBS elements 


You use the Project Builder to create your project (GUI transaction CJ20n) and WBS 
elements underneath. You need to maintain mandatory fields like company code, controlling 
area, project definition, plan, planning profile... 


You set the Recognition Key in the tab Control (Results analysis key). With Event-Based 
Revenue Recognition, the rules listed in the box apply. 


You set the status to released, before you use the project as account assignment. 


Dependent on the Source for Plan Values in the Recognition Key, you use classical ECC 
plan methods (planning source: planning for leading object 100 or all objects 101) 


a Overall Cost Planning 

a Cost Element Planning 

a Easy Cost Planning 

da Billing Plan on WBS element 

Or planning from ACDOCP (planning source 500) E- Zen sg EE 


a Import Financial Plan Data (Fiori, only) Related Apps 
Source File: {3 Browse CSV Files... 


Processing Type: 


mu Figure 262: How to UsePlan your Project 


Now, you can use your WBS element for your 
processes 


< SAP Manage Direct Activity Allocation 
Standard” v New Object 


Editing Status: Header Information Allocation Items 


Al 
Allocation Items 
Controlling Area:* 

‘A000 (Controlling Area A000) 2 
Items (1) MyView ~ Copy Add Delete Upload + Assign Profitabili 
Reference Document. 

E Sender Cost Center Sender Activity Type | Receiver WBS Element 


Journal Entry 10101101 co | | Toor c | [ Zcust-xy1 Ell 


mm Figure 263: How to UseUse your WBS Element as Account Assignment 
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You can use the following apps: 


O Event-Based Revenue Recognition — 
Projects (analyze, enter manual 
adjustments, simulate/revaluate) 


Q Run Revenue Recognition - Projects 


(revaluate, execute periodic revaluation) 


Q Manage Revenue Recognition Issues — 
Projects (analyze issues, simulate 
correction or reprocess WBS elements for 
error correction) 


D Inspect Revenue Recognition Postings 
(analyze how posting affect your balance 


sheet or income statement) 


Lesson: Revenue Cost Accounting 


Event-Based Revenue Recognition - Projects 


Standard" ~ 
FASPFCR1 (Revalve } ( Related Apps 
Billing Element: FASPFCR — 
—— 


Company Code: Income Statement Balance Sheet Plan Data/EAC  Chart/Periodical View 


Project Definition: Actual Adjustments 
FASPFCR (FASPFCR) x 
í ) Billed Revenue: Revenue Adjustment: 
Recognition Key: 120,00 EUR 0,00 EUR 


Sales Deduction/Surcharge: COS Adjustment: 

Project Manager Name: 0,00 EUR 0,00 EUR 
Actual Cost: 
50,00 EUR 


Adapt Filters (1) 


{AL Recognized 


Billing Elements (1) Standard ~ + Recognized Revenue: 
120,00 EUR 


Billing Element 
Recognized COS: 


FASPFCRI 50,00 EUR 

Project Definition: FASPFCR (FASPFCR) Manual Contract Accruals (Income Stmnt.): 
0,00 EUR 
Recognized Margin: 
70,00 EUR 


DIDI DI 0101 01 
DIDI DI D! D! D 
DIDI DI DIDI DI 
DIDI DI 010101 


Seis 
MIE 
MIE 
MIE 
Il INE 
Sais 


& Figure 265: How to Configure 


You configure Event-Based Revenue Recognition in SAP IMG SAP Customizing Implementation 
Guide > Controlling > Product Cost Controlling > Cost Object Controlling > Product Cost by Sales 
Order > Period-End Closing > Event-Based Revenue Recognition 


For Fiori-Apps and reporting, you define 
semantic tags. 


Different to sales from stock, there is no 
best practice content for projects. 
However, you can use the sales content 
as an example how to set up Event- 


Based Revenue Recognition for projects. 


v Event-Based Revenue Recognition 
Semantic Tags for Financial Statement Versions 
(ss © Define Semantic Tag Groups 
{3 © Define Semantic Tags for Balance Sheet-/Profit and Loss Structures 
(2s © Assign Semantic Tags to Balance Sheet-/Profit and Loss Structures 
( © Maintain Settings for Event-Based Revenue Recognition 
(3 © Display Settings for Event-Based Revenue Recognition 
(3 © Derivation of Recognition Key for Sell from Stock 
(és © Derivation of Recognition Key for Service Documents 
(3 © Derivation of Recognition Key for Maintenance Service Orders 
(3 © Define Replacement Rules of Recognition Keys 


| mu Figure 266: How to Configure 
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D efi ne i nth e eval u ati on scope, Evaluation Scope incl. Financial Statement Version 


Ledger Company Code | Scope of Event Based Revenue Recognition FSV 


el 
OL 1010 P Realtime evaluation and re-evaluation at closing Bives2 


OL 1110 No evaluation 
OL 
OL 
OL 


Document types, Document Types 


Company... AccPrinc. Document Type Category Plan Data Used Currency Handling Loss Handling 


1 Re-evaluation at closing 


2 Realtime evaluation and re-evaluation at closing 


1210 IFRS RR REVRECO1 :PC = Comp... Manual loss handling + 
1310 CNAP RR REVRECO1 :PC = Comp... Manual loss handling v 


General documentation on/off 


Filter: [POC Apply filter | or go back to previous level 
And recognition keys (see documentation in F4 Re S Rene Fy Closing and re-evaluation 


method zone 
h el p) EE eee OR das Accrued revenue is created basedon Re-calculates the total POC and total 
d APOG Se the change of the POC, invoicesare recognized revenue, balance sheet 
— posted to deferred revenue clearing of assets and liabilities 
This method needs a plan source which provides plan costs and plan revenues. 


In real-time processing, accrued revenue is created based on the change of the POC as measured by the costs of the posting. 
posted using the currency which is given by the planned revenue as document currency. Invoices are posted by the primary po 
The currency amounts for deferred revenue are copied from the primary posting. 


Period-end closing re-evaluates the total recognized revenue by the actual POC. The POC is limited to 100%. The actual POC 
Period-end closing also does the balance sheet clearing between accrued and deferred revenue. These calculations are executed, 


mu Figure 267: How to Configure 


Within the settings, you define in the evaluation scope for which ledger, company code and 
Financial Statement Version you use Event-Based Revenue Recognition (no evaluation, 
closing, real-time and closing). 


In Document Types, you determine by company code and accounting principle, which 
document type for posting, which plan category for historical data and which rules for 
currency and loss handling you use. 


In recognition keys, you can determine the Recognition Key by accounting principle and 
company code. In the F4 on the recognition key, you find extensive documentation such as 
posting in real-time and revaluation. 


Assign Sources and Posting Rules 


Within the assignment rules, you determine for cost u... —... tes SSR ER 
elements/revenue accounts (sources) the usage. = EE iCost Fixed Price 200 :Cost capitalizable and POC 13210000 21721000 54441000 


RM :Revenue-Manufacturing 100 :Revenue for Revenue Recogn 13701400 13711400 44401100 


The following usages are supported 
100 Revenue for revenue recognition processing 
101 Revenue without revenue recognition processing 
103 Unbilled revenue processing 
200 Cost capitalizable and PoC relevant for recognizing revenue 
201 Cost not capitalizable but PoC relevant for recognizing revenue 
202 Cost without revenue recognition processing 
No processing 
400 Currency result 
401 Currency valuation 


You also determine by source to which account the 
deferrals, accruals and adjustment postings are done 


M Figure 268: How to Configure 
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Figure 271: Event-Based Revenue Recognitionintegration with Service Contracts 
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Unit 1: Financial Accounting 


j Solution Overvievv 


Business Example 


How to Use 
= Process Flow and Apps 


How to configure 
= Revenue Recognition Keys 


mu Figure 272: Agenda 


O1 0! DI 01010! 
O1 0! 01 01 01 0! 
D1 01 01 01 01 DI 
DIDI DI 010101 
DIDI 01 01 01 0! 
O1 01 01 01010! 


mu Figure 273: Solution Overview 


Scope 


The standard Service Contract scenario enables handling ofthe end-to- 

end service contract management; this includes billing, controlling, and 

revenue recognition. Revenue is calculated based on the billing 

plan assigned to the service contract items and realized with periodic 

activities. 

Benefits 

- Increase service revenue by offering a flexible service contract 
management process 

- Increase service revenue by building long-term relationships with 
customers for additional recurring services 


- Ensure the matching between costs and revenue for maintenance service 
orders 


- Ensure correctness of posted values after period-end closing, with no 
separate settlement required 


+ Automate recognition activities and reduce manual effort during the 
period and at period-end closing 


+ Avoid the need for additional reconciliation 


& Figure 274: Solution Overview: Service Contracts 
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Lesson: Revenue Cost Accounting 


Supported end-to-end scenario 


> Operational process as the prerequisite for starting revenue recognition: 


426: Service Contract Management = 


> Revenue Recognition as the following process: 


- 6AK: Event-Based Revenue Recognition — Maintenance Service 
6AL: Event-Based Revenue Recognition — Maintenance Service — IFRS => 
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| mu Figure 275: Revenue Recognition for Service Contacts 


Event-Based Revenue Recognition allows you to manage revenue recognition for 
maintenance service orders and service contracts. 


DIDI O1 010101 
DIDI DI 010101 
= — 
DIDI 0! 010101 
= 
DIDI DI DIDI DI 


~ Figure 276: Business Example 


A company sells a maintenance service for products. The service 
contract has a billing plan assigned. The maintenance revenue is 
recognized periodically over the term of contract. 
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— O 
— 
O1 0! 0! 01 01 0! 


O1 0! DI DIDI 0! 
DIDI DI 010101 


Event-Based 
Revenue Recognition 
S nts 


< BestROŞ™ Event-Bsd Revn. Recogn.for Service Document + 


7000000040 


SC1 (Service Contract) 1710 (BestRun US) CCS (Periodic Services Contracts) 005/2020 000/0000 


Statement 


Balance Sheet 


92022 SAP SE oran SAP affiliate company. Al rights reserved. | PUBLIC 


Figure 279: Event-Based Revenue Recognition - Monitor 


The Event-Based Revenue Recognition monitor app for Service Documents provides the 
following key capabilities 


102 


Analyze Event-Based Revenue Recognition postings for service contracts and 
maintenance service orders 


Revalue the recognition values for a service contract item and maintenance service order 
item 


Change to further supported revenue recognition key 
Enter manual accruals 


Link to further reports like "Display line items in General Ledger" 
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Manage Real-Time Run Revenue Manage Revenue 
Revenue Recogni- Recognition Recognition Issues 
tion Issues Service Documents Service Documents 


44 0 


Issues Issues 


Key Capabilities: 


Manage Real-Time Revenue Recognition Issues 
+ Analyze errors and resolve any real-time issues that occurred during real time processing of reference documents and reprocess the 


failed documents (Navigate directly to the Run Revenue Recognition app) 


Run Revenue Recognition 
* Schedule periodic closing job for service documents. Revenue recognition values are recalculated 
+ Display history of every periodic closing activity 
* Review list of the processed documents and status of each closing activity 


Manage Revenue Recognition Issues 


* Display and analyze errors that occurred during periodic closing runs 
+ Reprocess service document items that match your search criteria after the errors are corrected 
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Figure 280: Periodic Activities - Service Documents 


The above FIORI apps are used as periodic activities for service documents. 


F Process Flow — Service Contract with Billing Plan 


A Billing Document 
Create service Request (BDR) is 
contract in Fiori Ul generated 
in Manage Service automatically by a Create the invoice 
Contracts App. batch job depending from one or more Billing plan will show 
Release the service on periodic billing plan billing document invoice ID and billing 
contract. and defined horizon. requests. status changes. 


Check Service 
Create Service Automatic BDR Create Billing 
Contract 
Contract Generation Documents 
(Fiori) 


Check service contract. 


R RY = Check Revenue Run Revenue Check Revenue 
Recognition Recognition Recognition 
Relevan 


Once the service Check revenue Use Run Revenue Check results from 
contract is released, recognition results Recognition app to Event-Based 

it is relevant for after billing for execute a revenue Revenue Recognition 
revenue recognition service contracts recognition run for a (EBRR) Run for 
processing fiscal period service contracts 


426 - Service Contract Management 
©2022 SAP SE oran SAR affine company. Al righes reserved. | PUBLIC 6AK - Event-Based Revenue Recognition — Maintenance Service 


mu Figure 281: Integration with Service Contracts 


The above chart explains the interplay between service contract management and event- 
based revenue recognition. 
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Time-Based Revenue Recognition which is based on the billing plan 


Process Steps Income Statement Balance Sheet 
Service contract item 10 


1) Quarteriylnvaice $ 900 


1) EBRRISHIAUGIEEIS 900 
Revenue Adjustments/ Accrued Revenue/ Contract Liability/ 
2) Revenue Recognition period end Alocated Revenue Contract Asset Deferred Revenue 


May $ 300 
3) Revenue Recognition period end — | 
June $ 300 


Billed Revenue Receivables 
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x Figure 282: Posting Logic - Service Contract - Periodic Service 


The following example shows the posting logic for service contracts. 


Enhanced Revenue Recognition I EIS 
(Event-Based) - Service 7000000001 Rot) (eae aa Cat) te 
Documents to monitor the nen 

revenue recognition values for 

service documents: 


Company Recognition Key Postings until Period Last Run for Period 
1710 (Company Code 1710) CCS (Periodic Services Contracts-No Cost def) 008-2021 001-2021 


> Sales Deduction/Surcharge 


> A negative value means that 
your billed revenue will be 


reduced (Deduction), whereas 
a positive value (Surcharge) Balance Sheet 
means that your billed revenue 
will be increased. 


Contract Assets 
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mu Figure 283: Event-Based Revenue Recognition - Service Documents 


In addition to billed and recognized revenues and cost, also sales deductions and surcharges 
are shown in the monitor app. 
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To make use of ad-hoc billing in 

the Manage Service Contracts app, 
you must choose a product and 
assign it to the item category SC Itm 
(Ad-hoc Bill) (SCN3), which is 
intended to be used exclusively for 
ad-hoc billing. 
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Figure 284: Ad-Hoc Billing for Service Contracts with Event-Based Revenue Recognition 


Ad-hoc billing is a structured method of service contract billing that doesn't conform to 
periodic or milestone billing plan rules, but instead enables you to define billing values and 
dates freely. 


ct item Details BillingPlan Price Details Released Order List Notes 


Contract Validity Period Billing Finalization 


Biting 


03/01/2022 


Billing Date Billing Value Currency ing tID Billing Block Reason Posting Statu. 
04/01/2021 150,00 EUR A 009951 = 
07/06/2021 730,00 EUR secor vent 3 90009952 a 
1211472021 320,00 EUR 

> Price Details 


> Released Order List 


Notes 
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Figure 285: Ad-hoc Billing Plan 


You can use an ad-hoc billing plan to define the dates on which billing is to occur and the value 
that is to be billed. For each billing date, the system generates one billing request line. 


In addition, you can optionally specify the settlement period that an individual billing request 
line covers. Settlement periods on the billing request line can subsequently be used for event- 
based revenue recognition once the Finalize Billing flag is set. Event-based revenue 
recognition then takes the settlement periods into account to recognize revenue accordingly. 


After you create a billing request line for ad-hoc billing, processing of billing request lines and 
the subsequent billing process is the same as for the periodic billing plan. 
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Ad-hoc billing allows a total billing value higher, lower, or equal to your item net value. Therefore, you must use the billing 
finalization indicator to let the system know that no more billing value is to be planned. 


< SAP Service Contracts v 


Service Contract Item: 100, Service Contract Product [New | (Edit) [ Detete | [ Copy | [ Change Processes] D.G 


Service Contract Item Details Billing Plan Price Details Released Order List Notes Object List. Product List Billing Dates Cancellation  Partiesinvolved Transaction History © > w 


Value Contract Validity Period Billing Finalization 
Net Value: Contract Start Date: Finalize Billing: 
1.200,00 EUR 03/01/2021 


Billing Value: Contract End Date: 
1.200,00 EUR 03/01/2022 


% of Net Value Planned for Billing: 
100,00 % 
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Figure 286: Ad-hoc Billing Plan - Billing Finalization 


This also facilitates revenue adjustment and reposting of billed revenue to deferred revenue 
when the event-based revenue recognition runs. Ensure that all the billing request lines are 
invoiced when you set the billing finalization indicator. The billing status of the ad-hoc billing 
item is set to completely billed when you set the indicator. The technically completed status is 
set automatically when billing is finalized as described above, and when all the invoices have 
been posted to financial accounting as journal entries. 


In the Product and Service Margin app you can report revenues resulting from the service contract. 


< SAP” Product and Service Margins 


Navigation Panel © 


Standard * Hide Fiter Bar 


Fin Sim Ledger 


OL (Ledger OL) x 


YPS2 (SAP Best Practic... x 


manso E 


V Data Analysis Graphical Display Query Information 

Service Contracts* v | YFiter Sotw Hierarchy  Dildoun v 

Product Sold Group Fiscal Year Period & Bled Revenue Recognized Revenue Revenue Adjustment Deferred Revenue [Accrued Revenue 
2021003 0,00 EUR 100,00 EUR 100,00 EUR 0,00 EUR 100,00 EUR 
2021004 150,00 EUR 100,00 EUR 50,00 EUR 0,00 EUR 50,00 EUR 
2021005 0,00 EUR 100,00 EUR 100,00 EUR 0,00 EUR 100,00 EUR 
2021006 0,00 EUR 100,00 EUR 100,00 EUR 0,00 EUR 100,00 EUR 
2021007 730,00 EUR 100,00 EUR 630,00 EUR 380,00 EUR 250,00 EUR 
2021008 0,00 EUR 100,00 EUR 100,00 EUR 100,00 EUR 0,00 EUR 
2021009 0,00 EUR 100,00 EUR 100,00 EUR 100,00 EUR 0,00 EUR 
2021010 0,00 EUR 100,00 EUR 100,00 EUR 100,00 EUR 0,00 EUR 
2021011 0,00 EUR 100,00 EUR 100,00 EUR 80,00 EUR 20,00 EUR 
2021012 0,00 EUR 100,00 EUR 100,00 EUR 120,00 EUR 20,00 EUR 
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Figure 287: Product and Service Margins for Service Contract with Ad-hoc Billing Plan 


There are various analytics apps available to report revenue and cost based on service 
documents. 
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m 


mu Figure 288: How to Configure 
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Change View "Derive Recognition Key for Service Documents": Overview 


Derive Recognition Key for Service Documents 
Company code Item Category Material 
1010 semi 
1010 scnz 
1010 sens 
1710 
1710 
1710 
3710 
3710 JE 
3710 


and Material DIP based 500 
s-No Cost def 400 
205 Days Calendar Yr-No Cost def 400 
Contracts 360 Days Calendar Yı-No Cost det 400 


400 Recognize costs and revenue as occurred CCS stands for periodic revenue recognition for 
service contracts 

CCSA stands for 365 day-based revenue 
recognition 

CCSN stands for No Event-Based Revenue 
Recognition 


Figure 289: Revenue Recognition Configuration for Service Documents 


In Customizing, you can maintain the derivation of revenue recognition keys: 


Controlling — Product Cost Controlling — Cost Object Controlling — Product Cost by Sales 
Order — Period-End Closing — Event-Based Revenue Recognition — Derivation of 
Recognition Key for Service Documents 


You can: 
e Assign recognition key to item category and optional for certain materials 


e Unassign recognition key to deactivate Event-Based Revenue Recognition for the 
maintained entries, validate only for the new service documents 


e Delete wrongly created entries, validate only for the new service documents 
The following keys are for example supported: 


e Periodic Revenue Recognition Method (CCS): Time-based recognition of revenue based on 
a billing plan; each period counted on an equal footing, and costs are recognized as they 
occur 


« 365-Day-Based Revenue Recognition Method (CCSA): Revenue is recognized based on 
the actual number of days covered per period by the service contract. The calculation is 
based on a 365 day calendar year. 


« No Revenue Recognition Method (CCSN): Costs and revenues are recognized as they 
occur 
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Change View "Derivation of Recognition Key for Service D..”: Overview 


I The recognition key CCSC allows to recognize revenue for 
service contract items based on billing plan with a 360 days 
calendar year. The costs are recognized as occurred. 


Recognition Key Description 


Periodic Services Contracts 


365 Day-Based Revenue Recognition 


360 Day-Based Revenue Recognition 


Periodic Services Contracts: No Event- 
Based Revenue Recognition 


Configuration Object Derivation of Revenue 
Recognition Key for Service Documents 


mu Figure 290: Recognition Key CCSC - 360 Days Calendar Year 


j A service contract runs from July 10, 2021 to January 10, 2022 with a quarterly billing plan assigned. The net 
value of the service contract item is 600 USD. The recognition key CCSC has been assigned to the service 
contract item. 


Period 07/31 08/31 09/30 10/31 11/30 12/31 01/31 


Recognized Revenue 70 100 100 100 100 100 30 
(USD) 


& | Figure 291: Recognition Rey CCSC - 360 Days Calendar Year 


This is based on the following formula: 
Formula: No. days = (Y2 - Y1) * 360 + (M2 - M1) * 30 + (F(D2) -F( D1)) +1, F(D) = 30 if D is last 
day of February, else F(D) = min(D,30) 


Recognized Revenue in July = number of days in the respective period / number of days of 
the settlement period * net value of the settlement period= 21/90*300=70 USD 
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Figure 294: Event-Based Revenue RecognitionSupport of Universal Parallel Accounting 


Solution Overview 
= Adoption of Recognition Methods for Universal Parallel Accounting — real-time processing 
= Adoption of single ledger postings 


Business Example 
= Details 


How to use 
= Details 


How to configure 
= Technical Prerequisites 
= Extensibility Options 


Figure 295: Agenda 
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Scope 


ss R i — Different material prices 
» Support of parallel valuation with Universal Goods issue 


Profitability 


3, ( pr a 
Parallel Accounting for accounting principle Production El. Inventory =| a EE 
specific cost rates or material prices A > 


allocati 


Goods issue 
7 Goods issue Different 
Adoption of cost-based and revenue-based | Je: 
Percentage of Completion method for real-time Cost Center | Activity allocation 
Profitability LS 


processing — support of other whitelisted SS [ Project emet) 


Recognition Keys for UPA Dei ciris Local GAAP 


Adoption of single ledger postings for Universal 
Parallel Accounting 


Benefits 


Costs, revenues, VVIP or margin reflect the different 
GAAP valuations 


“requires activation of business function FINS PARALLEL ACCOUNTING BF 


mu Figure 297: Solution Overview: Universal Parallel Accounting (UPA)* 
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Figure 298: Business Example 
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Customers may have different material prices in different 
accounting principles due to different depreciation rules. 


They maintain the different material prices which are used in 
the goods issue. 


As the customers activated Universal Parallel Accounting 
they can report costs, revenues, WIP and margin for each 
accounting principle. 


| mu Figure 299: Business Example 


Lesson: Revenue Cost Accounting 


I Planning data can be entered for leading ledger OL, only. In this case, revenues of 200€ and costs of 100€ have been 


planned. Costs of 20€ in leading ledger OL and 30€ for non-leading ledger 2L are recognized. 


Planned Revenues 
Planned Costs 


Actual Costs 


POC 
Actual cost (OL) 
lanned costs leading ledger OL 
Revenue Calculation 


POC leading ledger x planned revenue 


Accrued Revenue 


Same revenue amount (EUR 40) is recognized for both ledgers. 


The calculation is applied during real-time processing and also in period-end closing such as when plan data has been 
changed. 


1 
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The percentage of completion PoC is 
evaluated in the leading ledger as actual 
costs/planned costs 


PoC = 20€/100€ = 20%. 
This percentage of completion is applied to 
the planned revenues (which is 200€ for all 


ledgers in this example), therefore, 


Accrued revenue = 20%*200€ = 40€. 


Figure 300: Cost-Based Percentage of Completion: Adoption to Parallel AccountingProjects 
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For projects, planning data can be entered for leading ledger OL, only. In the example underneath, revenues of 200€ and costs 
of 100€ have been planned. Costs of 20€ in leading ledger OL and 30€ for non-leading ledger 2L are recognized and deferred. 


Planned Revenues 


Planned Costs 


Actual Cost 
Deferred Costs 


Billed Revenue 
Revenue-Based POC: 


Actual revenue 
Planned revenue (leading ledger) 


RAC=1 


“Accrued Costs: 


POC x RAC x Planned Costs 
RAC Calculation 


‘Actual Costs (ledger n) 
Actual Costs (leading ledger) 


Recognized Costs 


POC x RAC x Planned Costs 
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The percentage of completion PoC is 
evaluated in leading ledger as actual 
revenues/planned revenues 
PoC = 20€/200€ = 10%. 

This percentage of completion is applied to 
the planned costs of 100€ 

Accrued costs = 10%*100€ = 10€. 
In order to consider different costs in the 
other ledgers, relative actual costs (RAC) are 
introduced with 

RAC (2L) = actual costs (2L) 
actual costs leading ledger 

Before first period closing, RAC =1 is applied. 
In period closing and for later calculations, 
costs are calculated with updated RAC as 


Rec. costs (2L) = PoC*RAC*plan costs = 15€ 


mu Figure 301: Revenue-Based Percentage of Completion: Adoption to Parallel AccountingProjects 


For projects, planning data can be entered for leading ledger OL, only. In example underneath, revenues of 200€ and costs of 
100€ have been planned. Costs of 20€ in leading ledger OL and 30€ for non-leading ledger 2L are recognized and deferred. 
A ledger specific posting of 20€ has been done to the leading ledger OL. Billed revenue is 20 €. 


Planned Revenues 
Planned Costs 
Time Actual Costs 
Confirmation Deferred Costs 
Ledger specific Actual Costs 
o ESE Deferred Costs 
Billed Revenue 


Billing Pac 


RAC = 1 > Accrued Costs 


RAC calculation 


Actual Costs (ledger n) 


Eri Actual Costs (leading ledger) 
og Recognized Costs 
PoC x RAC x Planned 
Costs 


The percentage of completion PoC is 
including the ledger specific postings 
PoC = 20€/200€ = 10%. 


This percentage of completion is applied to 
the planned costs or 100€ 


Accrued costs = 10%*100€ = 10€. 
In closing, the RAC is updated 


RAC (2L) = actual costs en =0.75 
actual costs leading ledger 


In closing, costs are calculated with 
updated RAC as 


Rec. costs(2L) = PoC*RAC*plan costs = 7.5€ 


mu Figure 302: Single Ledger Postings: Leading LedgerExample | for Revenue-Based Percentage of Completion 


For projects, planning data can be entered for leading ledger OL, only. In example underneath, revenues of 200€ and costs of 
100€ have been planned. Costs of 20€ in leading ledger OL and 30€ for non-leading ledger 2L are recognized and deferred. 
For ledger 2L, a ledger specific posting of 10€ has been done for the non-leading ledger 2L. 


Planned Revenues 
Planned Costs 
Time Actual Costs 
Confirmation Deferred Costs 


Ledger specific Actual Costs 


Po “à Deferred Costs 


Plan Data 


Billed Revenue 


Billing Pec. 


RAC = 1 Accrued Costs 


RAC calculation 


Actual Costs ( ledger n) 


Actual Costs (leading ledger) 
Recognized Costs 


PoC x RAC x Planned 
Costs 


Closing 


pletion 


The percentage of completion PoC is 
evaluated in leading ledger as actual 
revenues/planned revenues 
PoC = 20€/200€ = 10%. 
This percentage of completion is applied to 
the planned costs or 100€ 
Accrued costs = 10%*100€ = 10€. 


In closing, the RAC includes the ledger 
specific postings 


RAC (2L) = actual costs (2L) = 2 
actual costs kading edger 


Costs are calculated with updated RAC as 
Rec. costs (2L) = PoC*RAC*plan costs = 20€ 


Figure 303: Single Ledger Postings: Non-Leading LedgerExample || for Revenue-Based Percentage of 
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Ledger-specific postings should not be done exclusively in Financial Accounting (FI), for 
example using the Post General Journal Entries app. This applies to both revenue and 


©2022 SAP SE oran 


cost postings; they should not be posted using General Ledgers postings only. 
When using alternative fiscal year variants as part of parallel accounting, postings to 
special periods are not supported in the different ledgers of a company code. 
Adjustments for imminent loss are not supported. 
Time and Expenses (Recognition Method 4 — DIP profile) is supported in closing, only 


ACDOCP has to be used as source for plan values 


For Group Valuation in combination with Advanced Intercompany Sales and Advanced 
Intercompany Stock Transfer you have to make sure that the elimination postings in group 


valuation during billing do not trigger Event-Based Revenue Recognition postings (see 


scope information note 3191636) 


Figure 304: Specific Aspects 


Figure 305: How to Use 


The user can follow the usual 
project processes. Only for 
planning, they have to use APP 
Import Financial Plan Data. 
Classical planning functions are 
not supported. 


In order to monitor accounting 
principle dependent values, they 


are viewing costs, revenues, WIP 
or margin by accounting principle. 


In the picture on the right hand 
side, the user is switching in the 
APP Event-Based Recognition - 


Projects from Ledger OL to Ledger 


2L to analyze the values. 


SAP affiliate company. Al rights reserved. | INTERNAL for SAP Customers an id Partners 


FASPFCR1 


[ Revalue ] [ Enter Temporary Adjustment ] [ Related Apps v 


FASPFCR 
Set Parameters 


To Fiscal Year Period: 007.202 
Ledger: OL (Ledger OL) 
Company Code: 1210 (Compd 


To Fiscal Year Period* 


007.2022 


Ledger* 
Processing Status: 


[ 2L (Ledger 2L) 


Income Statement Balance Sheet Plan Data / EAC 


Actual 


Billed Revenue: 
120,00 EUR 


Sales Deduction/Surcharge: 
0,00 EUR 


Actual Cost: 
50,00 EUR 


cose 


Chart/Periodical View 


Adjustments 


Revenue Adjustment: 
0,00 EUR 


COS Adjustment 
0,00 EUR 


IR Figure 306: How to Use 
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J You need to activate business function FINS_PARALLEL_ACCOUNTING_BF. 


Please view scope information note 3191636 for more details. 


Dependent on your processes, you need to maintain ledger dependent material prices or cost 
rates. 


Figure 308: How to ConfigureActivation of Business Function 
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Figure 311: Event-Based Revenue Recognitionintegration with Maintenance Service Order 


Solution Overview 
Business Example 


How to Use 
= Process Flow and Apps 


How to Configure 
= Revenue Recognition Keys 


DIDI DI 010101 


| Figure 313: Solution Overview 
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Scope 

The scope item depicts the integration of event- 
based revenue recognition with maintenance 
service orders. Revenue recognition postings are 
generated simultaneously with transactions of 
service documents and can be easily analyzed. 


Benefits 

- Ensure the matching between costs and revenue for 
maintenance service orders 

- Ensure correctness of posted values after period-end 
closing, with no separate settlement required 

- Automate recognition activities and reduce manual 
effort during the period and at period-end closing 


- Avoid the need for additional reconciliation 


Supported end-to-end scenario 


Operational process as the prerequisite for starting revenue recognition: 


Maintenance Service Order = 


Revenue Recognition as the following process: 


6AK: Event-Based Revenue Recognition — Maintenance Service 
GAL: Event-Based Revenue Recognition — Maintenance Service — IFRS = 
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Figure 315: Revenue Recognition for Service Contacts 


Event-Based Revenue Recognition allows you to manage revenue recognition for 
maintenance service orders and service contracts. 
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mu Figure 316: Business Example 


116 © Copyright. All rights reserved. 


Lesson: Revenue Cost Accounting 


Event-Based Revenue Recognition allows you to manage 
revenue recognition for maintenance service orders. 


The revenue recognition keys for maintenance service orders 
are derived based on the billing relevance attribute in the 
order. For a maintenance service order, cost is generated 
from time and expenses posted against the service 
confirmation or goods movements for the plant maintenance 
order that is assigned to the maintenance service order item. 


Event-Based Revenue Recognition allows you to recognize 
revenue based on an invoice simulation for these cost 
postings. Billed revenue from invoicing the maintenance 
service order is deferred; the deferred and accrued revenue 
are balanced during period-end closing. 


| Figure 317: Integration with Maintenance Service Order Business Example 
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Service Service Sales Service/Repair Work Order Service Billing & 
Initiation Order Planning Confirmation Finance 


Service 
Contract Item 


In-house Repair Service/Repair 
Quote 


Service/Repair 


Order 
Service PM Work 7 
PM Confirmation 
Operations 


Components 


Figure 319: Maintenance Service - Service & Repair Process Overview 


You can use a maintenance service order to create and manage a service agreed by a service 
provider and a service recipient. This service order can be integrated with a plant 
maintenance order. Maintenance service orders contain all the information required to plan, 
execute, and bill a maintenance service. 
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The integration with Event-Based Revenue Recognition allows you to recognize costs and 
revenues for maintenance service orders in real-time: costs that are posted on a maintenance 
order result in a real-time revenue recognition posting on the respective maintenance service 
order. 


-I3— Er —a— 8 — 8 — 


Service Service Sales Service/Repair Work Order Service Billing & 
Initiation Order Planning Confirmation Finance 


Service 
Contract Item Service/Repair 
Order 


Service PM Work A 
PM Confi ti 
sec 
Service ‚Attribution Service PM Work Cost postings Event-Based Revenue 
Contract item — ie Recognition (EBRR) 
Each cost posti PM orck i n 


> DIP >| DMR >| Invoice 


Billed Revenues Resource relatedBilling (DP92) 


mu Figure 320: Maintenance Service - Finance Process Overview 


On the Finance side this looks like as following: 


The service order has its own controlling object, as does the contract for potential billing plan 
revenues. The plant maintenance (PM) order as well still has its own controlling object to 
collect the cost, the posting on the PM order will however always attribute the service order 
item, which is assigned to the PM order. 


In similar fashion the service order can carry contract as an attribute. 
You can learn more about what this means on the next slides. 


Dynamic Item Processing (DIP) is connected with billing and Event-Based Revenue 
Recognition will always create its real time revenue postings with the PM order costs. 


Revenue recognition and actual revenues are posted to the service order with the invoice. 


< SAP Display Line Items - Margin Analysis v 


MCSO 8000069657" 


Ledgor:* 


Line Items (3) service accounting” v 


127167 sD 
1.000,02 USD 
1.000.022 USD 


Plant 
Maintenance 
Order 


mu Figure 321: Maintenance ServiceExample - Time confirmation on PM Work Order 


« A time confirmation on a PM order 4080041 leads to a revenue recognition posting on the 
service order 


Maintenance 
Service Order Segment 
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e The revenue recognition postings on the service order happens real-time as a secondary 
posting. It has the same reference document. 


e Reporting is based on the service order. All postings on the PM order have the service 
order as attribute; (service contracts are attributed too) 


« All postings are attributed with the market segment, defined by the service order 


e The matching principle is ensured for every posting - cost and revenues - on revenue 
carrying cost objects with event-based revenue recognition. 


Data Analysis 


service* v | VFterv Sotw Hierarchy ~ Drildonv Display 


Service Document a] Sales Organization a Customer Product Sold Recognized Revenue Recognized COS 


MCOL/8000080687 |1710 == Ma well Co ZPRINT_CARE 


0,00 USD 
300006 USD 
Grand Total 3000906 USD 


Market Segment Plant Maintenance Order Postings 


Figure 322: Maintenance Service Example - Margins Report for Maintenance Service 


e The screen shot above shows the financial reporting based on service document 
8000069657. 


e PM Order postings (e.g. time confirmations, material consumptions) are available in the 
service order reporting. 


« All postings are attributed with the market segment, defined by the service order. 
e Real-time margin reporting is enabled as EBRR ensures the matching principle for every 


posting. 


Maintenance Service 
Architecture Overview 


Service Contract (SC): 479 CO_SRVDOC - Financial View of Service Documents 


tem 10: Service Price Agreements Service Profit Rev rec Customer 
Doc center key 


RR_DII C1 


tem 10 Service Product ‘Laptop Repair 
Profit Center PC1 —, Time & Material 
Service Contract Item: 479/10 billing (DP92) 
DIP Profile: Serv001 
Customer Invoice 
PM Order 1794 Koss) 


1 


~ MSO Item 4811/10 (> stable link in tabl 


AFIH) Universal Journal (ACDOCA) 
Profit Center PC1 


Service product: “Laptop Repair” 
Logistic integration 


Billed revendes 
Object Type SV Service order: 4811/10 
Revenue regognition Product sold: Laptop Repair 
Customer 


Confirmation: Activtiy 
allocation, material 


consumption, goods Object Type OR | Costs 
receipt for PO, SIV ... 


Figure 323: Integration with Maintenance Service Order 


The above chart outlines the architectural components involved in the maintenance service 
process. 
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SC1 (Service Contract) 1710 (BestRun US) CCS (Periodic Services Contracts) 005/2020 000/0000 
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Figure 324: Event-Based Revenue Recognition - Monitor 


The Event-Based Revenue Recognition monitor app for Service Documents provides the 
following key capabilities 


« Analyze Event-Based Revenue Recognition postings for service contracts and 
maintenance service orders 


e Revalue the recognition values for a service contract item and maintenance service order 
item 


« Change to further supported revenue recognition key 
« Enter manual accruals 


e Link to further reports like "Display line items in General Ledger" 


Manage Real-Time Run Revenue Manage Revenue 
Revenue Recogni- Recognition Recognition Issues 
tion Issues Service Documents Service Documents 


44 0 


Issues Issues 


Key Capabilities: 


Manage Real-Time Revenue Recognition Issues 
» Analyze errors and resolve any real-time issues that occurred during real time processing of reference documents and reprocess the 
failed documents (Navigate directly to the Run Revenue Recognition app) 


Run Revenue Recognition 
* Schedule periodic closing job for service documents. Revenue recognition values are recalculated 
* Display history of every periodic closing activity 
* Review list of the processed documents and status of each closing activity 


Manage Revenue Recognition Issues 


* Display and analyze errors that occurred during periodic closing runs 
* Reprocess service document items that match your search criteria after the errors are corrected 
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Figure 325: Periodic Activities - Service Documents 


The above FIORI apps are used as periodic activities for service documents. 
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Planned costs: EUR 688.50 Income Statement Accounts Balance Sheet Accounts 
+ Cost of services: EUR 675 Actual Cost Accrued Revenue 
+ Cost of components (material DEURES — ‘(la)EUR795 O 
needed to perform (A2JEUR1350) 


operations): EUR 13.50 for Deferred Revenue 
the material associated with MOEURS] (22) EUR 795 
operation “Perform isolation” Revenue Aeluetmene 

Activity allocation (2a) EUR 795 | 5 


+ Inspect pump: 5h 
+ Perform isolation: 3h 
+ Take recordings: 1h Sm —_—.,.,..,. 


Cost rate for service delivery: = = 
EUR 75/H (2a) Invoice Correction 


Total amount to be billed: |@)Period-Endclosing | 


EUR 688.50 
Total net value of the service: 
EUR 795 


(la) Revenue Recognition 


Billed Revenue 
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Figure 326: How to UseCCOTM: Maintenance Service Time and Material DIP based 


In event (1), with the time confirmations (1.1), the actual costs of EUR 675 for the time spent 
on the service are recognized. With the confirmation of the order, the material costs for the 
inventory consumption (1.2) of EUR 13.50 are recognized. The Actual Cost account is debited 
by the respective amounts. Event-Based Revenue Recognition is triggered in event (la); a 
secondary posting is created in Financial Accounting. With this accounting document, the 
subsequent revenue posting debits the Accrued Revenue account and credits the Revenue 
Adjustment account with EUR 795, the net value amount of the service. 


Billing takes place in event (2). The billing relevance which is set in the maintenance service 
order item determines the billing process and is relevant for the derivation of the revenue 
recognition key. The supported billing option is Itemized Billing: a billing scenario specific to 
maintenance service that uses the dynamic item processor (DIP) to bill services. In this 
scenario, a service is billed as a list of subitems. The net price is the aggregated price of these 
subitems determined by either pricing conditions or their costs. 


The billing document created for the maintenance service order is a debit memo; its overview 
of the billing items displays the total net value for your service, in this case EUR 795. You post 
the debit memo to Accounting, which then updates the Billed Revenue account in event (2). 
Based on this document, Event-Based Revenue Recognition is triggered which leads to a 
revenue correction. Hence, the Revenue Adjustment account is updated by EUR 795. At the 
same time, an invoice correction is triggered based on the debit memo which then updates 
the Deferred Revenue account. 


With event (3), the period-end closing which can be done in the Run Revenue Recognition - 
Service Documents app, the remaining balances are cleared. Accrued Revenue is netted 
against Deferred Revenue and a balance of O is left on both accounts. 


DIDI DI 010101 
O1 0! DI DIDI DI 
O1 0! DI DI 01 OI 


Figure 327: How to Configure 
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Change View "Derive Recognition Key for Service Documents": Overview 


Derive Recognition Key for Service Documents. 
Company code Item Category 

1010 sen 

1010 SCN2 

1010 

1710 

1710 

1710 

3710 

3710 va aaja 


3710 a 
RA Key Result Analysis Description 


laterial DIP based 500 
-No Cost def 400 
365 Days Calendar Yr-No Cost def 400 

CCSC Periodic Ser racts 360 Days Calendar Yr-No Cost def 400 

CCSN Periodic Services Contracts-No rev rec 400 Recognize costs and revenue as occurred 


Figure 328: Revenue Recognition Configuration for Service Documents 


In Customizing, you can maintain the derivation of revenue recognition keys: 


Controlling — Product Cost Controlling — Cost Object Controlling — Product Cost by Sales 
Order — Period-End Closing — Event-Based Revenue Recognition — Derivation of 
Recognition Key for Service Documents 


You can: 
e Assign recognition key to item category and optional for certain materials 


e Unassign recognition key to deactivate Event-Based Revenue Recognition for the 
maintained entries, validate only for the new service documents 


« Delete wrongly created entries, validate only for the new service documents 


Based on these cost postings that are resulting from the confirmation for each operation, the 
Event-Based Revenue Recognition process is initiated by the dynamic item processor (DIP). 
The underlying method for revenue recognition is the Time & Expense-based invoice 
simulation. In order to use this revenue recognition method, your system administrator needs 
to create a revenue recognition key using the respective Customizing setting under SAP 
Customizing Implementation Guide Controlling Product Cost Controlling Cost Object 
Controlling Product Cost by Sales Order Period-End Closing Event-Based Revenue 
Recognition Maintain Settings for Event-Based Revenue Recognition Revenue Recognition 
Keys. You can either freely define your revenue recognition key to which you assign revenue 
recognition method 4 (Recognize Revenue on Time & Expense-Based Invoice Simulation) or 
use the predelivered one CCOTM. 
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Changes in backend transactions Fiori apps portfolio 
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Figure 331: Event-Based Revenue RecognitionChanges in bachend transactions and Fiori apps portfolio 
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Solution Overview 
= Scope 
= Benefits 


How to Use 

= Renamed Apps and Transactions in Event-Based Revenue Recognition 

= Deprecated Apps in Event-Based Revenue Recognition 

= Deprecated Transactions and Reports in Event-Based Revenue Recognition scenarios for Projects 

= Deprecated Transactions and Reports in Event-Based Revenue Recognition scenarios for Sales Orders 


= Deprecated Transactions and Reports in Event-Based Revenue Recognition scenarios for Service 
Documents 


= New Apps in Event-Based Revenue Recognition 
= New backend transactions in Event-Based Revenue Recognition 


mu Figure 332: Agenda 
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= 
DIDI DI 01 01 0! 


DIDI DI 010101 


Scope 


The integration with Event-Based Revenue Recognition is supported for the following scenarios: 
Projects 
Sell from Stock 
Service Management 


New transactions and Fiori apps are enabled for the supported integrations in S/AHANA 
Obsolete transactions and Fiori apps were deprecated 


SAP recommend to switch to the successor transactions or Fiori applications 


Benefits 
New features or enhancements 


Improved performance 


Figure 334: Solution Overview: Changes in backend transactions and Fiori apps portfolio 
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Figure 335: Hovv to Use 
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This text describes changes in the Event-Based Revenue Recognition backend transactions and 
Fiori apps portfolio for the release S/AHANA 2022. All changes are reflected in the business role 
SAP_BR_SALES_ ACCOUNTANT (Cost Accountant - Sales). 


The SAP Fiori apps reference library has details about the content necessary for giving users 
access to an app on the SAP Fiori launchpad. 


To see this Fiori content for new apps, go to the SAP Fiori apps reference library and search for 
the new apps. Then select the product. On the Implementation Information tab, select the correct 
release. The details are in the Configuration section. 


Figure 336: How to Use 


The following apps and transactions in Event-Based Revenue Recognition have been renamed: 


Old Name New Name Type 


Revenue Recognition (Event- Event-Based Revenue Recognition - Projects Fiori app (ID:F4767) 
Based) (2) — Projects 


Revenue Recognition (Event- Event-Based Revenue Recognition - Sales Fiori app (ID: F2441) 
Based) — Sales Orders Orders 


REV_REC_PEC_RV - Revenue REV_REC_PEC_RV - Reverse Revenue Backend transaction 
Recognition Reversal Recognition 


Figure 337: How to UseRenamed Apps and Transactions in Event-Based Revenue Recognition 


The following table lists all the apps in Event-Based Revenue Recognition that have been deprecated and 
their successor apps: 


Deprecated App Successor App 


Revenue Recognition (Event-Based) - Projects (ID: Event-Based Revenue Recognition - Projects (ID: 
F2129) F4767, renamed from Revenue Recognition 
(Event-Based) (2) - Projects) 


Project WIP Details (ID: F1757) - 


Revenue Recognition Reversal - Sales Orders (ID: Reverse Revenue Recognition (ID: F6638) 
F5803) 


These apps will be deleted in a future release. We recommend that you switch to the successor apps as 
soon as possible. 


Figure 338: How to UseDeprecated Apps in Event-Based Revenue Recognition 


The following table lists all the backend transactions and reports in Event-Based Revenue Recognition scenarios 
for Projects that have been deprecated and replaced with new transactions or Fiori apps: 


Deprecated Transactions/Reports Replacements 


REV_REC_COL_PRO: Event-Based Revenue Recognition: + REV REC PEC RT: Manage Real-Time Revenue Recognition 
Projects/WBS Elements Issues 

REV_REC_COL_PRO_RSP: Event-Based Revenue REV REC PEC PROJ: Run Revenue Recognition — Projects 
Recognition: Re-evaluate Projects REV REC PEC RV: Reverse Revenue Recognition 

REV REC PEC RV. SD: Reverse Revenue Recognition Event-Based Revenue Recognition — Projects (F4767) 


FINS TRR. COLACT. PRO: Event-Based Revenue Recognition: Manage Br a Sn on 
Projects/WBS Elements lanage Revenue Recognition Issues — Projects (| ) 


FINS_TRR_COLACT_PROBG: Event-Based Revenue Run Revenue Recognition - Projects (F4277) 

Recognition: Projects WBS Elements Reverse Revenue Recognition (F6638) 

FINS_TRR_COLACT_PRO_LOGBG: Event-Based Revenue 

Recgn: Re-evaluate Projects from Log 

FINS_TRR_COLACT_PRO_RSP: Event-Based Revenue 

Recognition: Re-evaluate Projects 

FINS_TRR_REEEVAL_REVERSE: Reverse Reevaluation 

Documents for EBRR 
These transactions and reports will be deleted in a future release. We recommend that you switch to the replacements as soon as 
possible. 


Figure 339: How to UseDeprecated Transactions and Reports in Event-Based Revenue Recognition scenarios for 
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The following table lists all the backend transactions and reports in Event-Based Revenue Recognition scenarios 
for Sales Orders that have been deprecated and replaced with new transactions or Fiori apps: 


Deprecated Transactions/Reports Replacements 


REV_REC_COL_SD: Event-Based Revenue + REV REC PEC RT. Manage Real-Time Revenue 
Recognition: Sales Documents/SD Items Recognition Issues 

REV_REC_PEC_RV_SD: Reverse Revenue REV REC PEC SD: Run Revenue Recognition — Sales 
Recognition Orders 


FINS TRR COLACT SD: Event-Based Revenue REV REC PEC RV: Reverse Revenue Recognition 
Recognition: Sales Documents/SD Items Event-Based Revenue Recognition — Sales Orders 


FINS TRR COLACT SDBG: Event-Based Revenue (F2441) | a 
Recognition: Sales Documents/SD Items Manage Real-Time Revenue Recognition Issues 


FINS_TRR_COLACT_PRO_RSP: Event-Based (74101) 7 
Revenue Recognition: Re-evaluate Projects Manage Revenue Recognition Issues — Sales Orders 


FINS TRR REEEVAL REVERSE: Reverse (F4185) 7 
Reevaluation Documents for EBRR Run Revenue Recognition — Sales Orders (F4276) 


Reverse Revenue Recognition (F6638) 


Those j ransacions and reports will be deleted in a future release. We recommend that you switch to the replacements as soon as 
possible. 


ales Orders 


The following table lists all the backend transactions and reports in Event-Based Revenue Recognition scenarios 
for Service Documents that have been deprecated and replaced with new transactions or Fiori apps: 


Deprecated Transactions/Reports Replacements 


REV_REC_COL_SVD: Event-Based Revenue + REV REC PEC RT. Manage Real-Time Revenue 
Recognition: Service Document Items Recognition Issues 

REV_REC_PEC_RV_SD: Reverse Revenue REV_REC_PEC_SVD: Run Revenue Recognition — 
Recognition Service Documents 

FINS_TRR_COLACT_SVD: Event-Based Revenue REV_REC_PEC_RV. Reverse Revenue Recognition 
Recognition: Service Document Items Event-Based Revenue Recognition — Service 


FINS_TRR_COLACT_SVDBG: Event-Based Revenue Documents (F609) . 
Recognition: Service Document Items Manage Real-Time Revenue Recognition Issues 


FINS_TRR_COLACT_PRO_RSP: Event-Based (F4101) 7 
Revenue Recognition: Re-evaluate Projects Manage Revenue Recognition Issues — Service 


FINS_TRR_REEEVAL_REVERSE: Reverse Documents (P4186). | 
Reevaluation Documents for EBRR Run Revenue Recognition — Service Documents (F4278) 


Reverse Revenue Recognition (F6638) 


ess onsacions and reports will be deleted in a future release. We recommend that you switch to the replacements as soon as 
possible. 


ervice Documents 


The following table lists all new apps in Event-Based Revenue Recognition: 


Fiori ID Name 

F4767 Event-Based Revenue Recognition - Projects 

F6007 Event-Based Revenue Recognition — Service Documents 
F4277 Run Revenue Recognition - Projects 

F4278 Run Revenue Recognition - Service Documents 

F4100 Manage Revenue Recognition Issues - Projects 

F4186 Manage Revenue Recognition Issues - Service Documents 


F6638 Reverse Revenue Recognition 
SAP GUI for HTML app Service Actuals 


Figure 342: How to UseNew Apps in Event-Based Revenue Recognition 
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J The following table lists all new backend transactions in Event-Based Revenue Recognition: 


Transaction Name 
REV_REC_PEC_RV Reverse Revenue Recognition 
REV_REC_PEC_RT Manage Real-Time Revenue Recognition Issues 


The backend transactions have the same functionality as the corresponding Fiori apps. 


Figure 343: How to UseNew backend transactions in Event-Based Revenue Recognition 
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ed. Figure 345: Event-Based Revenue RecognitionNew Revenue Recognition Methods for Sell from Stock scenario 
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Solution Overview 
= New Revenue Recognition Methods for Sell from Stock scenario 


Business Example 
= Sell from stock scenario with delivery-related billing 


How to Use 

= Method 9: Completed contract: recognize revenue at final billing/technical completion 
= Method 7: Recognize costs on revenue-based percentage of completion 

= Method “blank”: No processing 


How to configure 

= Method 9: Completed contract: recognize revenue at final billing/technical completion 
= Method 7: Recognize costs on revenue-based percentage of completion 

= Method “blank”: No processing 


mu Figure 346: Agenda 


— 
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Scope 


With the release S/4HANA 2022, the following new revenue recognition methods are supported 
for the Sell from Stock scenario: 


- Method 9: Completed contract: recognize revenue at final billing/technical completion 
» Method 7: Recognize costs on revenue-based percentage of completion 

- Method “blank”: No Processing 

Benefits 


- Revenue recognition methods enable you to specify the conditions under which costs and 
revenues are recognized. 


"hu Figure 348: Solution Overview: New Revenue Recognition Methods for Sell from Stock scenario 


mu Figure 349: Business Example 
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Event-Based Revenue Recognition supports standard sell from 
stock scenarios with delivery-related billing, processing of credit 
memos and debit memos with reference to invoice, and return 
orders with reference to invoice. Revenue and cost can be 
easily analyzed with active account-based profitability analysis. 


Example 


+ Company sells printers. A standard customer sales order with 
a printer is created. 


The printer is released from the warehouse and shipped to 
the customer. With the goods issue posting, the control of the 
printer is transferred to the customer. Revenue and cost of 
goods sold for the printer is recognized and recorded. 


Once the printer is delivered, the invoice is created and sent 
to the customer. 
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A 
A Sales Order 


Bin Goods Issue 
or 


Invoice 


Revenue Recognition 


Income Statement 


Cost of goods sold 


Process Steps “@EURS.60 © I 


Revenue Adjustments 


(2a) EUR 10 


(2a) Defer Correction (EBRR) (G)EURIO 


Cost Adjustments 


Billed Revenue 


| our 


Balance Sheet 


Stock 


Deferred Revenue/WIP 


(2a) EUR 10 


Deferred Cost 


Receivables 


Figure 352: How to UseMethod 9: Completed contract: recognize revenue at final billing/technical completion 


The posting logic behind the revenue recognition method Completed contract: recognize 
revenue at final billing/technical completion (method 9) allows you to defer costs 
and revenue at first and recognize the respective amounts after final billing of the sales order. 


Let's assume that the following parameters are defined for your sell from stock process: 


e Material Cost: 5,60 €/1 piece 
e Price: 10,00 €/1 piece 


e Ordered quantity: 1 piece 
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e Delivered quantity: 1 piece 
e Billed quantity: 1 piece 


The above graphic shows you the process steps for this method and the corresponding 
postings. 


Income Statement Balance Sheet 


Cost of goods sold Stock 


Process Steps IGEUR560 | | (G)EUR560 | 


(1 R) Cost Adjustments Deferred Cost/WIP 


(2a) Revenue Correction (EBRR) (2a) EUR 5.60 
Billed Revenue IG)EUR560 | (2a) EUR 5.60 


Receivables 


mu Figure 353: How to useMethod 7: Recognize costs on revenue-based percentage of completion 


The posting logic behind the revenue recognition method Recognize costs on revenue-based 
percentage of completion (method 7) allows you to recognize costs on a revenue-based 
percentage of completion (POC). 


Let's assume that the following parameters are defined for your sell from stock process: 
e Material Cost: 5,60 €/1 piece 

e Price: 10,00 €/1 piece 

e Ordered quantity: 1 piece 

e Delivered quantity: 1 piece 

e Billed quantity: 1 piece 

The above graphic shows you the process steps for this method and the corresponding 


postings. 


The revenue recognition method No processing disables the processing of the sales order with 
Event-Based Revenue Recognition. This means that Event-Based Revenue Recognition is not 
triggered. 


mu Figure 354: How to UseMethod "blank": No processing 
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mu Figure 355: How to Configure 
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J Create Recognition key 


Find this Customizing setting under SAP Customizing Implementation Guide > Controlling > 
Product Cost Controlling > Cost Object Controlling > Product Cost by Sales Order > Period-End 
Closing > Event-Based Revenue Recognition > Maintain Settings for Event-Based Revenue 
Recognition > Revenue Recognition Keys. 


The following screenshot shows you this Customizing setting: 


New Entries: Overview of Added Entries 
SRERBB 
Dialog Structure Recognition Keys 


* lli Sources Resul... Result Analysis Description RecKeyArea 
ll Asson Cost Elements“ srsccm Sel From Stock-Manuf/Trade-Comp cont 300 Sales Order 

~ Ii Assignment Rules 

+ ll Assign Sources and P 
~ W Recognition Keys 

+ ls Company Code and £ 
+ ll Document Types 
* ll Evaluation Scope incl. Fi 


Figure 356: Hovy to ConfigureMethod 9: Completed contract: recognize revenue at final billing/technical 


= When using Event-Based Revenue Recognition for Sales Orders, you can either use a pre- 
delivered Revenue Recognition key SFSCCM (scope items 1K2, 33M) or you can enter an 
individual name for your revenue recognition key but ensure that it is linked to Revenue 
Recognition Area 300 Sales Order and Revenue Recognition Method 9: Completed contract: 
recognize revenue at final billing/technical completion. 


Change View "Company Code and Accounting Pr..": Overview 
& Newentes PR 6 Es ED Es BR 


Dialog Structure Recognition key SFSCCM| 
vs Sources 
* ls Assign Cost Elements 


¥ lls Assignment Rules 
- Ba Assign Sources and P. CoCode  Acc.Princ. Revenue Recognition Method AssignRule 


v [i Recognition Keys 1010 DEAP s :Completed contract: recog. at final billing/technical compl SFS 
* M Company Code and £ 

* ls Document Types 

* I Evaluation Scope incl. Fil 


Company Code and Accounting Principle Settings 


Figure 357: How to ConfigureMethod 9: Completed contract: recognize revenue at final billing/technical 


j Revenue Recognition Rey Derivation 
Find this Customizing setting under SAP Customizing Implementation Guide > Controlling > 
Product Cost Controlling > Cost Object Controlling > Product Cost by Sales Order > Period-End 
Closing > Event-Based Revenue Recognition > Derivation of Recognition Key for Sell from Stock 


When a Sales Order is created, a revenue recognition key is derived for a combination of 
company code, item category, and material. 


Display View "Derivation of Recognition Key for Sell from..": Overview 
SERER 
Derivation of Recognition Key for Sel from Stock 


Company Code Item Category Value Chain Category Material Recognition Key 
1010 TAN x SFSCCM 


Figure 358: How to ConfigureMethod 9: Completed contract: recognize revenue at final billing/technical 


completion 
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J Create Recognition key 


Find this Customizing setting under SAP Customizing Implementation Guide > Controlling > 
Product Cost Controlling > Cost Object Controlling > Product Cost by Sales Order > Period-End 
Closing > Event-Based Revenue Recognition > Maintain Settings for Event-Based Revenue 
Recognition > Revenue Recognition Keys. 


The following screenshot shows you this Customizing setting: 


New Entries: Overview of Added Entries 
SRRKR BB 
Dialog Structure Recognition Keys 


* lli Sources Resul... Result Analysis Description ReckeyArea 
" ll Assign Cost Elements SFSR Sel from Stock-Manufacture/Trade-Revenue Base 300 Sales Order 
~I Assignment Rules 
* ls Assign Sources and P 
© @ Recognition Keys 
- ls Company Code and £ 
- ls Document Types 
- En Evaluation Scope ind. Fit 


Figure 359: How to ConfigureMethod 7: Recognize costs on revenue-based POC 


Jen When using Event-Based Revenue Recognition for Sales Orders, you can either use a pre- 
delivered Revenue Recognition key SFSR (scope items 1K2, 33M) or you can enter an individual 
name for your revenue recognition key but ensure that it is linked to Revenue Recognition Area 
300 Sales Order and Revenue Recognition Method 7: Recognize costs on revenue-based POC. 


Change View "Company Code and Accounting Principle Setti..": Overview 
& NewEntes DPR MRR AB 


Dialog Structure Recognition key SESR 
v ls Sources 
* ll Assign Cost Elements 


~ BB Assignment Rules 
- EM Assign Sources and p _ CoCode Acc.Princ. Revenue Recognition Method 


v [i Recognition Keys 1010 DEAP 7 :Recognize costs on revenue-based POC 
* M Company Code and £ 

* ls Document Types 

* ls Evaluation Scope incl. Fit 


Company Code and Accounting Principle Settings 


Figure 360: How to ConfigureMethod 7: Recognize costs on revenue-based POC 


J Revenue Recognition Key Derivation 
Find this Customizing setting under SAP Customizing Implementation Guide > Controlling > 
Product Cost Controlling > Cost Object Controlling > Product Cost by Sales Order > Period-End 
Closing > Event-Based Revenue Recognition > Derivation of Recognition Key for Sell from Stock 


When a Sales Order is created, a revenue recognition key is derived for a combination of 
company code, item category, and material. 


Display View "Derivation of Recognition Key for Sell from..": Overview 
SRR BB 


Derivation of Recognition Key for Sell from Stock 
Company Code Item Category Value Chain Category Material Recognition Key 
1010 TAN ` SFSR 


Figure 361: How to ConfigureMethod 7: Recognize costs on revenue-based POC 
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J Create Recognition key 


Find this Customizing setting under SAP Customizing Implementation Guide > Controlling > 
Product Cost Controlling > Cost Object Controlling > Product Cost by Sales Order > Period-End 
Closing > Event-Based Revenue Recognition > Maintain Settings for Event-Based Revenue 
Recognition > Revenue Recognition Keys. 


The following screenshot shows you this Customizing setting: 


Change View "Recognition Keys": Overview of Selected Set 


6 NewEnres FOR SERS 


Dialog Structure Recognition Keys 
Y lli Sources Resul... Result Analysis Description ReckeyArea 
~ Ba Assign Cost Elemente] creus. Sel Fom Stock No Processing 300 Sales Order 
v ls Assignment Rules 
* ls Assign Sources and P. 
~w Recognition Keys 
- ls Company Code and £ 
* ls Document Types 
* ls Evaluation Scope incl. Fii 


Figure 362: How to ConfigureMethod "blank": No processing 


[= When using Event-Based Revenue Recognition for Sales Orders, you can either use a pre- 
delivered Revenue Recognition key SFSNP (scope items 1K2, 33M) or you can enter an 
individual name for your revenue recognition key but ensure that it is linked to Revenue 
Recognition Area 300 Sales Order and Revenue Recognition Method :No processing. 


Change View "Company Code and Accounting..": Overview of Selected Set 
$ NevEntres FOR MH KR E 


Dialog Structure Recognition key SFSNP 
v ls Sources 


© Assign Cost Elements 
= Company Code and Accounting Principle Settings 
v ls Assignment Rules 


+ Es Assign Sources and P. CoCode Acc.Princ. Revenue Recognition Method 
Recognition Keys 1010  DEAP :No processing 


* M Company Code and £ 
* Es Document Types 
* Es Evaluation Scope incl. Fit 


Figure 363: How to ConfigureMethod "blank": No processing 


J Revenue Recognition Key Derivation 
Find this Customizing setting under SAP Customizing Implementation Guide > Controlling > 
Product Cost Controlling > Cost Object Controlling > Product Cost by Sales Order > Period-End 
Closing > Event-Based Revenue Recognition > Derivation of Recognition Key for Sell from Stock 


When a Sales Order is created, a revenue recognition key is derived for a combination of 
company code, item category, and material. 


Display View "Derivation of Recognition Key for Sell from..": Overview 
SRREB B 
Derivation of Recognition Key for Sell from Stock 


Company Code Rem Category Value Chain Category Material Recognition Key 
1010 zal P * SESNP 


= Figure 364: How to ConfigureMethod "blank": No processing 
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LESSON SUMMARY 
You should now be able to: 


e Revenue Accounting 


« Event-Based Revenue Recognition 
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Learning Assessment 


1. Ihave reviewed the content of this lesson. 


Determine whether this statement is true or false. 


u True 
|] False 
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